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FOREWORD 


This reference book is intended to provide a descrip- 
tive, factual summary of Dominion, provincial and muni- 
cipal personal income taxes, as a convenient source of 
material for further consideration of this subject or 
relevant proposals. This book has been compiled under 
the direction of the Secretariat of the Cabinet Com- 
mittee on Dominion-Provincial Relations. 


The assistance of the Office of the High Commissioner 
for the Commonwealth of Australia and of the Income 
Tax Division, Department of National Revenue in the 
preparation of part of the statistical tables is gratefully 
acknowledged. 
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Part I 


GENERAL REVIEW 


1. DOMINION 


The Dominion Government first entered the field of 
personal income taxation in 1917. This step was taken 
in order to pay for the increasing war expenditures at 
that time. 


On July 25, 1917 in the House of Commons at 
Ottawa, Sir Thomas White, after speaking of the calling 
of a further 100,000 men to the colours, continued as 
follows:— “In view of the expenditure involved, and 
in order to maintain the credit of the Dominion, it is 
necessary that we should adopt further taxation meas- 
ures. Apart from this necessity from a financial stand- 
point, there has arisen, in connection with the Military 
Service Bill, both in this House and in the country, a 
very natural and, in my view a very just, sentiment 
that those who are in the enjoyment of substantial in- 
comes should substantially and directly contribute to 
the growing war expenditures of the Dominion.” 

“In view of these considerations, I desire to-day to 
lay before the committee proposals for a national meas- 
ure of income taxation. I may say that the adoption 
of such a measure is a distinct innovation in federal 
fiscal legislation. Hitherto we have relied upon duties 
of customs and excise, postal rates and other miscel- 
laneous sources of revenue. It is tfue that since the 
outbreak of the war we have adopted the Business 
Profits War Tax Act, which is a measure of direct taxa- 
tion akin to income taxation but not so wide in its 
scope. As the members of the committee are aware, 
the Dominion Government, under the provisions of the 
British North America Act, is empowered to raise 
revenue by any mode or form of taxation, whether direct 
or indirect. On the contrary, the provinces, and by con- 
sequence, the municipalities which derive their taxation 
powers from the provinces, are confined, in the raising of 
their revenues, to measures of direct taxation. For this 
reason, since the outbreak of the war, I have hesitated 
to bring down a measure of federal income taxation. As 
I have stated, the provinces and municipalities are con- 
fined to direct taxation, and I have not regarded it as 
expedient, except in case of manifest public necessity, 
such as I believe exists at the present time, that the 
Dominion should invade the field to which the provinces 
are solely confined for the raising of their revenue... .” 

“. . . . I shall now explain to the committee the 
nature of the proposals which I purpose laying before 
them. In framing these proposals we have had regard 
to certain conditions which I think ought to be taken 
into account in connection with a measure of this kind. 
In the first place, we must not be blind to the fact that 
the cost of living has materially, and indeed greatly in- 
creased in this country, as it has all over the world since 
the outbreak of this war, and that has a bearing upon 
the question of the exemption which should be allowed 
in an income tax measure. We have also borne in mind 
the fact that in most of the provinces of the Dominion 
there is a municipal tax upon income more or less 


heavy, running as high as two or three per-cent. In 
addition to that, there is in some of the provinces a 
direct income tax levied by the province itself. So we 
must bear in mind that when this measure becomes law 
the people of this country whose incomes make them 
subject to the several income taxation laws in force in 
Canada will be liable to three different sets of income 
taxation—first, income taxation by the municipality, 
secondly, income taxation by the province, and thirdly, 
income taxation by the Dominion... . 


At that time, the Provinces of British Columbia and 
Prince Edward Island and some municipalities in the 
Provinces of Ontario, Alberta, Saskatchewan, Nova 
Scotia and New Brunswick levied a tax on income. The 
entry of the Dominion into the income tax field did not 
materially affect the levying of the provincial and muni- 
cipal taxes in force at the time as did the great increase 
in Dominion taxation in 1942, referred to later. 

The title of the original act (7-8 George V, Chap. 
28) was in fact—“An Act to Authorize the Levying of 
a War Tax upon Certain Incomes”’,—but the Act has 
remained in force, with numerous additions and amend- 
ments, to the present day. 


The original act imposed a “normal” is of four per 
cent on incomes received by persons in the calendar year 
1917 and in addition imposed a surtax on incomes in 
excess of $6,000 on a graduated scale ranging from two 
per cent to twenty-five per cent depending upon the 
amount of income in excess of $6,000. Taxpayers were 
divided into two broad groups namely, “married” and 
“single’; married persons with incomes of less than 
$3,000 and single persons with incomes less than $1,500 
being exempt from taxation. 


Looking back, it is an interesting fact that dividends 
received by individuals from companies whose profits 
were taxable under the Income War Tax Act were 
specifically exempt from personal income tax at the 
normal rate, but were subject to the “surtax”. 


Since its inception, the Income War Tax Act has 
been amended frequently. The first of these amend- 
ments was made in 1918 (8-9 George V, Chap. 25). The 
main amendment at this time was the raising of the 
tax rates and the lowering of incomes exempt from tax. 
Thus increased revenues were brought from two sources: 
—(1) From increased amounts of tax from original tax- 
payers and (2) from new taxpayers. A two per cent 
normal tax was imposed on incomes of single persons 
in excess of $1,000 and of married persons in excess of 
$2,000 and four per cent on incomes in excess of $1,500 
and $3,000 respectively. A supertax on incomes in excess 
of $6,000 ranging from two per cent to fifty per cent, 


the latter rate to apply to incomes in excess of $1,000,000, 
_and a surtax of from five to thirty-five per cent of the 


total normal and supertaxes upon incomes in excess of 
$6,000 were imposed. Provision was made, however, for a 
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deduction from income of $200 each for dependent 
children. Thus in the second year of its existence, the 
Income War Tax Act, in endeavouring to increase rev- 
enues and at the same time spread the burden equit- 
ably, had developed quite a complicated tax calcula- 
tion. 

Further increases in tax rates were made in 1919 
(9-10 George V-, Chap. 55, Sec. 3). The exemption from 
tax of incomes up to $1,000 and $2,000 for “single” and 
“married” persons respectively was retained, but the 
rate of normal tax was raised to four per cent on in- 
comes up to $6,000 and to eight per cent on all other 
incomes. The supertax and surtax imposed in 1918 
were removed, and in their place a surtax on a graduated 
basis was imposed, beginning with one per cent on in- 
comes over $5,000 and increasing so that a tax of sixty- 
five per cent was levied on incomes in excess of 
$1,000,000. 

The year 1920 saw further amendments both in tax 
rates and in income subject to tax. An additional five 
per cent of the combined normal and graduated taxes 
on incomes of $5,000 or more was levied on 1919 in- 
comes. (10-11 George V, Chap. 49, Sec. 7). Income 
from estates whether paid or accumulating in trust was 
made taxable. Increased revenues were still being 
sought and once again the field of taxable income was 
broadened. 

There were no changes made in 1921, but in 1922, 
however, provision was made allowing normal tax 
exemption on incomes up to $2,000, in addition to mar- 
ried persons, for persons supporting a parent, son, 
daughter or sister. The allowance for dependent 
children in the case of persons who already had “mar- 
ried” status, was raised from $200 to $300. (12-13 
George V, Chap. 25, Sec. 1 & 3). These amendments 
were designed to give some measure of relief to tax- 
payers who had persons dependent upon them for sup- 
port, and particularly those in the lower income brackets 
since as a result of these changes a number who had 
previously been taxable were now exempt. Revenue 
from personal taxation in the fiscal year ended March 
31, 1922 amounted to $39,821,000. 

An important amendment was made in 1923, provid- 
ing that a person’s income should “. . be not less 
than the income derived from his chief position, occupa- 
tion, trade, business or calling, and for the purpose of 
this Act the Minister shall have full power to deter- 
mine the chief position, occupation, trade, business or 
calling of the taxpayer...” (13-14 George V, Chap. 
52, Sec. 1). This amendment, provided, in effect, that 
persons who were salary or wage earners could not 
make any deductions from their income for expenses, 
ete., other than the statutory allowances for tax exempt 
income and dependents. 

Two amendments of note were enacted in 1924. The 
allowance for dependent children was increased from 
$300 to $500. (14-15 George V, Chap. 46, Sec. 1) and 
the income of partnerships was made taxable income 
of the partners in the year in which earned regardless 
of whether or not such income was actually received by 
the partners in that year. The first of these amendments 
had the effect of reducing the number of taxpayers by 
increasing the amount of tax free income and at the same 
time reducing the amount of tax payable by persons with 
dependent children. 

~ The tax rates enacted in 1919 and 1920 were in 
force until the end of 1924. In 1926 amendments were 
made applicable to incomes for the year 1925 which 


resulted in a general easing of the income taxes for all 
persons (16-17 George V, Chap. 10). 

The exemption for married persons was raised from 
$2,000 to $3,000 and for single persons from $1,000 to 
$1,500. Incidentally, it was provided that a single 
person could claim married status if a householder, a 
householder being defined as “. (i) an individual 
who at his own and sole expense maintains a self- 
contained domestic establishment employing therein a 
full time housekeeper or servant or (ii) an individual 
who maintains a self-contained domestic establishment 
and who actually supports and maintains therein one 
or more individuals connected with him by blood rela- 
tionship, marriage, or adoption . . .”. The tax rates 
previously in force were repealed, and an entirely new 
table of tax rates on a graduated basis was provided. 
The initial rate was two per cent on the first $2,000 of 
taxable income, increasing to fifty per cent on income 
in excess of $500,000. 


Having removed the surtax, however, meant that 
dividends would be non-taxable income in the hands 
of taxpayers. An amendment was passed, therefore, 
applicable to 1925 making dividends received by individ- 
nals taxable at the new graduated rates. Corporation 
profits were now subject to double taxation, since such 
profits before deduction of dividends were taxed at 
nine per cent in the hands of the corporation and by 
this amendment were taxed again when distributed to 
the shareholders as dividends. 


In 1927 taxes were further lowered by providing for 
an overall reduction of ten per cent, applicable to 1926 
incomes (17 George V, Chap. 31, Sec. 1) and in 1928 this 
reduction was increased to twenty per cent, applicable 
to 1927 incomes (18-19 George V, Chap. 12, Sec. 1). 
These-reductions made the taxes payable on incomes be- 
oe $20,000 the lowest in the history of the Dominion 

aX. 


No further amendments of importance were enacted 
until 1930 when “. . . the income to the extent of five 
thousand dollars only derived from annuity contracts 
with the dominion or provincial governments or any 
company incorporated or licensed to do ‘business in 
Canada effecting like annuity contracts . . .” was 
specifically made tax-free. (20-21 George V, Chap. 
24, Sec. 3 (k) ). 

The tax rates in force in 1927 remained the same 
through the years of increased business activity and 
higher personal incomes until in 1932 the twenty per 
cent reduction provided for in 1927 was repealed (22-23 
George V, Chap. 43, Sec. 1) and persons in receipt of 
income in excess of $5,000 were required to pay an 
additional tax of “ five per centum of the amount 
of the tax as hereinbefore provided”. The scope of the 
tax was widened by reducing the exemption for mar- 
ried persons from $3,000 to $2,400 and for single per- 
sons from $1,500 to $1,200. The exemption from tax 
of $5,000 income from annuities was cut drastically to 
$1,200. These amendments applied to 1931 income. 
At this time, individual incomes were somewhat lower 
than incomes in the previous five years, and these 
changes in the act were no doubt an endeavour to main- 
tain tax revenues in the face of a declining national 
income. 


In the fiscal year ended March 31, 1932, personal 
income taxes amounted to $24,773,000, as compared with 


$26,624,000 in 1931, and $27, 238,000 in 19380 fiscal 
years. 


In the year 1933, amendments to rates of tax and 
allowances were made, affecting incomes for 1932 (23-24 
George V, Chap. 41). The rates of tax previously in 
force were repealed and a new table of rates on a gra- 
duated basis substituted therefor. The new table began 
with a tax of three per cent on income of $1,000 in 
excess of exemptions and increased so that fifty-six 
per cent was levied on income in excess of $500,000. An 
additional rate of tax was payable by all persons whose 
income was in excess of $5,000 being “ five per 
centum of the amount of the tax as hereinbefore pro- 
vided for.” 

Exemptions for married persons and single persons 
were reduced from $2,400 to $2,000 and $1,200 to $1,000 
respectively and the allowance for dependents was re- 
duced from $500 to $400. 

The provision whereby a single person who main- 

tained a home and had a housekeeper to run it was 
entitled to be taxed as a married person was repealed; 
persons other than married persons who could claim 
“married” status under the Act were restricted to “. . . 
(ii) a widow or widower with son or daughter under 
twenty-one years of age who is dependent upon such 
parent for support, or if twenty-one years of age or over 
is likewise dependent on account of mental or physical 
infirmity ; 
(iii) An individual who maintains a self-contained 
domestic establishment and who actually supports 
therein one or more individuals connected with him by 
blood relationship, marriage or adoption.” 

These amendments continued an upward trend in 
the scope and rates of income taxation begun in 1931 
and which has been maintained to the present day. 
It is interesting to note that this upward revision began 
at a time when national income was on the decline and 
was continued throughout the depression years and in 
the years following. 

The next major change in rates occurred in 1935, 
when a surtax on investment income was provided for 
at graduated rates beginning at two per cent and rising 
to ten per cent on income exceeding $200,000 (25-26 
George V, Chap. 40, Sec. 1). 

The definition of “investment income” made by the 

amendment to the act is interesting in that it placed a 
ceiling on “earned income” for tax purposes: “ 
(n) investment income includes any income not defined 
herein as ‘earned income’ and also any amount deemed 
by this Act to be a dividend and any income from 
whatever sources derived in excess of fourteen thousand 
dollars; .. .” 

No further major amendments were made to the 
Act until 1939, when the first of the wartime increases in 
tax rates was made. At that time the rates of tax then 
in force, including the five per cent additional tax pro- 
vided for in 1933 and the investment income surtax, 
were raised by an overall twenty per cent. (3 George 
VI, Chap. 6, Sec. 2, 3, 4.). Revenue from personal 
income tax for the fiscal year ended March 31, 1940 
amounted to $45,407,000. 

The following’ year (1940) the whole structure of 
tax rates, exemptions and allowances was revised. Tax 
ates previously in force were repealed and a completely 
ae schedule of rates was compiled beginning at six per 
cent on the first $250 of taxable income, and increasing 
on a graduated basis to seventy-eight per cent on income 
in excess of $500,000 (4 George VI, Chap. 34, Sec. 1). 
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The allowance for married persons was dropped from 
ont to $1,500 and for single persons from $1,000 to 
50. 

In addition to the increase in graduated tax rates a 
new tax was incorporated into the Income Wax Tax Act, 
known as the “National Defence Tax”. A tax of two 
per cent was levied on the total income of a “married 
person” if such income exceeded $1,200; two per cent 
on the total income of a single person if such income 
exceeded $600 but not $1,200 and three per cent on the 
total income if the income exceeded $1,200. A deduc- 
tion from the tax for dependents was provided for in 
the amount of $28 for each such dependent. 

Employers were required to deduct the National 
Defence Tax from wages and salaries: “ . . . Every 
employer at the time of payment of earnings to an 
employee shall deduct and collect the tax imposed on 
the employee . Mala, . every employer shall 

: pay to the Receiver General of Canada the full 
amount of the taxes so deducted . 

These amendments were Applicable to incomes for 
the calendar year 1940 except that the National Defence 
ee was levied on one half of the income for that year 
only. 

The Minister of Finance, Hon. J. L. Ilsley, discussing 
income taxes in his budget speech of April 29, 1941, said, 
amongst other things, the following: 

“After the most careful consideration of all the 
questions involved we have reached the conclusion that 
the rates of personal and corporation income taxes 
should be raised by the dominion to the maximum levels 
which would be reasonable at this time, if the provinces 
were not in those fields. Our plans are drawn, there- 
fore, on that basis and in due course I shall outline 
proposals to increase the minimum rates of corporation 
income tax to 40 per cent; to increase the rates of 
personal income taxes very considerably and to increase 
the national defence tax. But these increases if taken 
together with the existing provincial rates would result 
in too heavy a burden and it is proposed, therefore, as 
a temporary expedient for the duration of the war only, 
to ask the provinces to vacate these two tax fields. 

I am writing to the provincial premiers informing 
them that the dominion will offer to pay each year for 
the duration of the war, to any province which, together 
with its municipalities, will temporarily vacate the 
personal income tax and corporation tax fields either 


(a) the revenues which the province and its muni- 
cipalities actually obtained from these sources 
during the fiscal year ending nearest to Decem- 
ber 31, 1940, or 

(b) the cost of the net debt service actually paid by 
the province during the fiscal year ending near- 
est to December 31, 1940, (not including con- 
tributions to sinking funds), less the revenue 
obtained from succession duties during that 
period . . .” 


“  . . I should like to emphasize that this is not 
an attempt to get the provinces out of these tax fields 
permanently. While it is proposed that the dominion 
should: increase the tax on corporation incomes this will 
be done by raising the minimum rates under the Excess 
Profits Tax Act which is not and never was intended 
to be a permanent fixture in our tax structure. Further- 


10 


more, it will be noticed that su¢cession duties are specifi- 
cally excluded from the proposal which is being made 
to the proyinces. . . .” 

Pos tsa I should also like to emphasize that no 
province is being forced to accept this offer and any 


province which does accept will have the right to with- 


draw from the plan at the end of any year subject to 
reasonable notice. Furthermore, the arrangement with 
the provinces will be discontinued and the dominion will 
cease making the pavments which are contemplated in 
the proposal and will agree to reduce its taxes in these 
two fields proportionately within one complete fiscal 
year after the termination of the war.” 

“The plan which I have outlined for alleviating the 
present difficulties is by no means perfect and is not 
intended to be more than a temporary wartime expedi- 
ent. However, it has the merits of simplicity. It will 
permit the dominion government to levy the necessary 
taxes without injustice to residents of different sections 
of the country or to different income groups. As far 
as-the provinces are concerned, it will ensure them a fixed 
revenue for each year during which the war continues, 
based upon the level of such revenues during the past 


As a result of these proposals, the Provinces agreed 
to suspend the levying of certain taxes, including income 
taxes, as a wartime measure. The Provinces agreed 
to vacate the income tax field for the duration and for 
one year after the termination of hostilities with Ger- 
many, Italy and Japan. 

The dominion was now in a position to fulfil its desire 


to raise the rates of taxation “. ... to the maximum 
levels which would be reasonable at this time if the 
Provinces were not in those fields . . .” 1 This was 


done in 1941 and 1942 by amendments outlined briefly 
in the following paragraphs. 

The year 1941 brought with it further increases in 
tax rates both in the graduated scale and in the National 
Defence Tax. The graduated rates were raised so 
that fifteen per cent was payable on the first $1,000 of 
taxable income and eighty-five per cent on income in 
excess of $500,000. The investment income surtax, 
which had not been changed from the graduated basis 
provided for in 1935 was now amended to a straight 
four per cent on all investment income in excess of $1,500. 
The previous provision defining “investment income” 
was repealed, and was made to include all income not 
defined as “earned income” (4-5 George VI, Chap. 18, 
Sec. 1, 2, 4). 

The rates of National Defence Tax were also in- 
creased from two and three per cent to five and seven 
per cent for married and single persons respectively. 
A single person, however, was exempt from this tax if 
his income was less than $660 while the exemption for 
married persons remained at $1,200. 

This increase in tax rates was made applicable to 
the whole of the calendar year 1941, except that the 
increase in National Defence Tax applied only to the 
six months ended December 31, 1941 so that the effective 
rates of this tax were three and one half per cent and five 
per cent for “married” and “single” persons respectively. 

In 1942, further amendments to the Act were made, 
raising the general level of income taxation to the point 


1 Hon. J. L. Isley, April 29, 1941. 


where it has remained to the present day—by far the 
highest rate in the history of Canadian Income Tax. 
(6 George VI, Chap. 28.) ° 

A proportion of the tax levied under the new scale, 
however, was in the nature of “Compulsory Savings”, 
reference to which is made later. 

The National Defence Tax was repealed, and a 
“Normal Tax” substituted therefore on “married per- 
sons” with income in excess of $1,200 and “single per- 
sons” in excess of $660. Rates of taxation for single 
persons varied with the amount of income, being seven 
per cent on incomes not exceeding $1,800, eight per 
cent on incomes'not exceeding $3,000 and nine per cent 
on incomes in excess of $3,000. The rate of tax for 
married persons was seven per cent on all incomes in 
excess of $1,200. These rates were applicable to the 
total income but tax credits were provided in the amount 
of $28 for each dependent. 

The graduated tax rates were also increased, begin- 
ning at thirty per cent on the first $500 of taxable income, 
and rising steeply to eighty-five per cent on income in 
excess of $100,000. A new departure was made, however, 
concerning allowances for married persons and for de- 
pendents. Previously taxpayers had been allowed to 
deduct from income a fixed amount if they were married 
plus a further fixed amount for dependents. In 1942 
provision was made to allow taxpayers to deduct fixed 
amounts from the tax that would otherwise be payable 
by them; $150 for a married person and $80 for each 
dependent. The previous method under which allow- 
ances were made gave taxpayers relief at the highest 
rate of tax applicable to gach taxpayer; the new method 
gave the same allowance to all taxpayers no matter what 
their income might be. 

Husbands whose wives had earned income in excess 
of $660 were not for this reason deprived of their married 
status for tax purposes as they would have been under 
normal conditions. This provision was made speci- 
fically to encourage married women to take wartime 
positions in order to relieve the shortage of labour. 

Provision was made to refund to taxpayers a certain 
portion of the amount paid by them in the year 1942 
and succeeding years, such repayment to be made at a 
fixed time after the cessation of hostilities. The amount 
of such refundable portion consisted of the lesser of 
either one half of the total sum payable, or ten per cent 
of the taxable income with a maximum of $1,000 for 
married persons and eight per cent of the taxable income 
with a maximum of $800 for single persons, plus one per 
cent of the taxable income or a maximum of $100 for 
each dependent for both groups. 

From this refundable portion taxpayers could deduct 
certain payments made by them, classified as “voluntary 
savings.” These consisted of such items as life assur- 
ance premiums, payments on mortgages (principal only), 
annuity payments, etc. Thus taxpayers with fixed con- 
tractual obligations of this type were given the option of 
reducing their total tax payable and of course foregoing 
the benefit of a post-war refund. 

The deduction of tax at the source, previously applic- 
able to the National Defence Tax only was now made 
applicable to all taxes, and employers were required to 
deduct the tax and remit to the Government in accord- 
ance with tables issued by the Income Tax department. 
_ The new tax rates were not published until well on 
in 1942, and previously, deductions at the source were 


comparatively small, so in order to avoid the large 
amount of arrears of tax which would inevitably have 
been created by making the new rates applicable in full 
a later provision was made reducing the tax liability 
for 1942 to one half of the tax including the refundable 
portion in the case of taxpayers with investment income 
of less than $3,000 and on a proportionate basis for 
other taxpayers. 

A new allowance appeared in the 1942 amendments 
for unusually large medical expenses of the taxpayer. 
Deduction from income of medical expenses in excess 
of five per cent of income was provided for, with a 
maximum allowance of $400 for single persons and $600 
for married persons plus $100 each for dependents. 
This provision was intended to afford some measure of 
relief to taxpayers who had had to meet very large 
medical expenses greatly in excess of average, since 
five per cent of income could not be construed as being 
the “normal” annual medical expense of the average 
taxpayer. 

An amount of $698,435,000 was raised by the taxa- 
tion of individual incomes (after allowance for refund- 
able portion) in the fiscal year ended March 31, 1944, 
more than 15 times the amount raised in 1940. 

In 1944 the provision for unusual medical expenses 
was amended by raising the maximum allowance to 
$600 for a single person, $900 for a married person and 
$150 for each dependent, the effective scope of the 
allowance being broadened by reducing the amount of 
non-deductible medical expenses from five to four per 
cent of income. In addition the Act was amended to 
recognize certain persons as dependents of taxpayers 
which were not-so recognized before, such as relatives- 
in-law, etc. 

The refundable portion of tax, provided for in 1942 
was, by the 1944 amendments repealed; taxes for the 
calendar year 1944 were reduced by one half of the 
refundable portion, and for succeeding years this part 
of the tax was eliminated entirely. 

Briefly reviewing the wartime amendments, then, 
we find that individuals paid at the highest level in 
1943. Although the rates of taxation reached their 
_ peak in 1942, the effective rate of tax was not at its 
greatest in that year owing to the forgiveness of one 
half the tax. Since 1943, all amendments of a major 
nature have been made generally to decrease the amount 
of tax payable by widening the scope of allowances 
and deductions and by removing the “savings” or 
“refundable portion’; the scale of rates has not 
changed since 1942 (other than by the removal of the 
“rerundable portion”) and individuals have paid the 
same rate of actual tax (not including “savings”) since 
that time. 


Certain individuals are subject to the provisions of » 


The Excess Profits Tax Act, 1940 (Dominion). Gen- 
erally speaking, individuals in business as sole proprie- 
tors or in partnership pay Excess Profits Tax at a 
minimum rate of 15 per cent on the profits derived from 
the business or 100 per cent of the excess of such profits 
over the average profits earned during the years 1936 
to 1939 inclusive. This is not strictly a “personal” 
tax, the tax being levied on the business engaged in by 
the individual rather than on the individual himself. 


It is worth noting, however, that any such Excess 


Profits Tax paid is allowed as a deduction from in- 
come by the individual for calculation of personal in- 
come tax. 
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Reference to the tables in Part II discloses the great 
increase in taxation which has occurred in the compara- 
tively short life of the Income War Tax Act (1917) 
and the increased importance which Income Tax has 
assumed in the total National Revenue. Some com- 
parisons of Canadian taxation with that of other coun- 
tries are also shown in Part II and serve to empha- 
size the fact that in this particular field of taxation 
Canada has kept in step with other major taxing 
authorities. 


2. BRITISH COLUMBIA 


British Columbia was the first of the Provinces to 
levy a direct personal income tax. In 1876, its initial 
year, the tax rate was one-half of one per cent on incomes 
of $1,500 and over. In 1897, a progressive scale of rates 
was introduced in a minoc way, the tax rate ranging 
from one and one-quarter per cent to one and three- 
quarters per cent, the latter rate applicable to incomes 
in excess of $20,000. 

Amendments were made to rates and income con- 
sidered taxable from time to time until in 1917, the 
maximum rate in the graduated scale had risen to ten 
per cent on incomes in excess of $20,000. Incomes exempt 
from tax, however, were raised from $1,000 to $1,500. 
In 1920, different exemptions for “married” and “single” 
persons were introduced for the first time: $1,500 was 
granted to “married” persons and $1,200 for “single” 
persons. At the same time, a $200 allowance for depen- 
dents was provided. 

In 1921, a major change in the application of rates 
was enacted. Prior to this time, the progressive scale 
applied on a “total” basis; i.e., the whole income was 
taxed at the applicable rate. A new rate structure in 
1921 operated on a “bracket” basis, income between 
different levels being taxed at different rates ranging 
from one per cent to fifteen per cent, the latter rate 
being applicable to income in excess of $19,500 but not 
over $25,700. On any incomes in excess of this latter 
amount, a flat ten per cent was levied on the whole 
income, the principle of “totality” being maintained tc 
this extent. 

Amendments enacted during the nineteen-twenties 
served to lighten the burden of tax, but the depression 
years of the early thirties brought with them tax 
increases on larger incomes and also the “Special 
Revenue Act” (in force for one year only) which 
imposed a tax of one per cent on practically all incomes 
A surtax on income in excess of $5,000 was levied ir 
1933, this also being on a graduated: basis. 

The present legislation, the “Income Tax Act’ 
(Revised Statutes of British Columbia 1936, Chapter 
280), imposes a tax on a graduated scale from two per 
cent to nineteen per cent; income in excess of $18,000 
but not over $19,000 being subject to the latter rate 
Where net income exceeds $19,000, however, the whol 


.taxable income is subject to a flat rate of ten per cent 


this latter. principle being a characteristic of Britist 
Columbia Income Tax legislation since 1921. In addi. 
tion to the “ordinary” tax, a surtax on income in exces: 
of $5,000 is provided for, also on a graduated basis 
ranging from one per cent on the first $2,500 over th« 
exemption to eighteen per cent on income in excess o 
$47,500. Exemptions for “married” and “single” person: 
are $1,000 and $600 respectively, and there is an allow: 
ance of $200 each for dependents. 
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Together with the other Provinces, British Columbia 
suspended its income tax levy as from 1940. (Dominion- 
Provincial Agreement Act, Chapter 7, Statutes of 
1942). 

For the fiscal year ended March 31, 1941, the revenue 
from personal income taxes was $2,387,000, 6-5 per cent 
of the total revenue, current account for that year. 
The total amount of personal income tax collected by 
all provinces in the corresponding fiscal period was 
$15,699 000, of which British Columbia collected $2,387,- 
090 as previously mentioned, being 15-2 per cent of 
the total. 

The following is a brief summary of some of the 
provisions of the “Income Tax Act” (Revised Statutes 
B.C. 1936, Chapter 280). 


Section 3 (1) “To the extent and in the manner pro- 
vided in this Act, and for the raising of a revenue 
for Provincial purposes: 

(a) All income of every person resident in the 
Province and the income earned within the 
Province of persons not resident in the Prov- 
ince shall be liable to taxation; and 

(b) Every person shall be assessed and taxed 
on his income, and on the income received 
by him in a representative capacity.” 

(2) “Except as otherwise provided in this Act, the 
tax on income shall be assessed, levied and paid 
annually on the net income of the taxpayer 
during the last preceding fiscal year.” 


Tax on income consisting chiefly of salary or wages 
is payable on a calendar year basis. 


Income is defined in Section 2 of the Act as follows: 

““Tncome’ includes: 

(a) The gross amount earned, derived, accrued or 
received from any source whatsoever, the product 
of capital, labour, industry, or skill; 

(b) All wages, as defined in this section, and all 
gratuities and annuities; 

(c) All income, revenue, rent, interest, dividends, or 
profits arising, received, gained, acquired, or 
accrued due from bonds, notes, stocks, deben- 
tures, or shares (including the stocks, bonds, or 
debentures of the Dominion or of any Province 
of the Dominion, or of any municipality), or 
from real and personal property, or from money 
lent, deposited, or invested, or from any 
indebtedness secured by deed, mortgage, con- 
tract, agreement, or account, or from any ven- 
ture, business, or profession of any kind what- 
soever; and nothing in any of the clauses (a), 
(b) and (c) of this definition shall be construed 
as limiting in any way the generality of any 
other of those clauses... . ” 


“  . . ‘Wages’ includes all wages, salaries and 


emoluments from any source whatsoever, 
including: 
(a) Any compensation for labour or _ services 


measured by the time, piece or otherwise, 

(b) The salaries, indemnities or other remuneration 
of members of the Senate and House of Com- 
mons of the Dominion and officers thereof, mem- 
bers of the Provincial Legislative Councils and 

ssemblies, members of Municipal Councils, 


Commissioners, or Boards of Management, and 
of any judge of any Dominion or Provincial 
Court, and of all persons whatsoever, . . . 

(c) Personal and living expenses and subsistence 
when they form part of the protit or remunera- 
tion of the employee, 

(d) Emoluments, perquisites, or privileges inci- 
dental to the office or employment of the em- 
ployee which are reducible to a money value.” 


Briefly, the following classes of income are exempt from 
taxation: 

Income derived from interest on bonds or deben- 
tures issued by a corporation where income tax has 
been paid by the corporation in respect of that 
interest, and income derived from dividends from a 
corporation where the corporation is liable to taxa- 
tion under the “Income Tax Act”. 

Income from a farm up to one thousand dollars 
per annum. Income of the Governor General and 
the income of the Lieutenant-Governor of the Prov- 
ince; the income of Consuls and Consular agents 
who are citizens of the country they represent. 

Military pay of any person who is a member 
of the regular Naval, Military or Air Forces. 

“Old Age” and “Mothers” pensions and war dis- 
ability pensions. 

One-half of all income from annuities. 


The following deductions from income are allowed 
for income tax purposes: 
One thousand dollars in the case of: 
(1) A married person. 
(2) A widow or widower with dependent children. 
(3) A householder with dependent children. 
Six hundred dollars for other persons. 
Two hundred dollars for each of the taxpayer’s 
dependents. 
Premiums for life assurance on the life of the 
taxpayer (maximum $300). 
Charitable donations not exceeding five per cent 
of net taxable income of the taxpayer. 
nae from Income Tax allowed: (Section 25, 
(1) 

“Where the tax payable by a taxpayer under 
this Act includes an amount of tax in respect of 
income derived from sources within any other 
Province of the Dominion, the taxpayer shall 
be entitled to a deduction from the tax so pay- 
able equal to the amount paid by him to that 
other Province for income tax in respect of the 
income so derived; but the amount of the deduc- 
tion shall not exceed the amount of tax payable 
under this Act in respect of the income so de- 
rived from sources within that other Province.” 


Partnerships (Section 38, (1)) 


‘Where two or more persons are carrying on 
business in partnership, the partnership as such 
shall not be liable to assessment or taxation in 
respect of income.................... but the amounts of 
the shares of the respective partners accruing 
from the income of the partnership, whether with- 
drawn or not during the taxation year, shall, in 
addition, to all other income, be deemed to be 
income of the partners respectively, and be 
assessed and taxed thereunder accordingly; 


The filing of income tax returns is required by Feb- 
ruary 28th in each year. 

A Table of Rates in force prior to the suspension of 
the income tax levy through the “Dominion-Provincial 
Agreement Act” (Statutes of British Columbia, 1942, 
Chapter 7) will be found in Part II hereof. 


3. PRINCE EDWARD ISLAND 


Income tax in Prince Edward Island dates back to 
1894; British Columbia was the only province to levy 
a tax on personal incomes at an earlier date. At its 
inception the tax in Prince Edward Island consisted 
of a flat levy of one per cent on income exceeding $350. 
This rate was raised to one and one-half per cent in 
1902, and the exemption raised to $500 in 1911. 
It was not until 1920 that a graduated scale of rates 
was introduced, and this new scale was a progressive 
one on a “totality” basis, as was the British Columbia 
scale up to that time. The rates began at one per cent 
on the first $500 of taxable income and rose to ten per 
cent on incomes in excess of $20,000. 
There was an increase in exemptions in 1927 for 
“married” persons from $500 to $1,000 and for single 
persons from $500 to $750 and an allowance for depen- 
dents of $200 provided in 1938, the rates remaining the 
same as they were in 1920. 
The tax legislation is unique among Canadian income 
taxes because of its scale of rates on a “totality” basis 
and also because of an additional exemption of $500 
given to Great War Veterans whether married or single. 
The present legislation (The Income Tax Act, 1938) 
levies a tax at the rates mentioned above, and gives 
the same exemptions and allowances as previously 
enacted. 
Collection of personal income tax was suspended 
after 1940 by agreement with the Dominion and the 
other Provinces (Statutes of 1942, Prince Edward 
Island, Chap. 1), “An Act to Suspend Temporarily 
the Imposition of Income Taxes, Corporation Taxes, 
and Taxes on Securities”. 
In the fiscal year ended December 31, 1940, rev- 
enue from personal income tax amounted to $89,000, 
which was 5-29 per cent of the total revenue, current 
account of the Province and a little more than one 
half of one per cent of the total personal income taxes 
for all provinces combined in the corresponding period. 
The following is a brief summary of some of the 
provisions of the Income Tax Act of Prince Edward 
Island, 1938. 
Sec. 9. “There shall be assessed, levied and paid 
upon the income during the preceding year of every 
person 
(a) residing or ordinarily resident in Prince Edward 
Island during such year; or 

(b) who sojourns in Prince Edward Island for a 
period or periods amounting to one hundred and 
eighty-three days during such year; or 

(c) who is employed in Prince Edward Island during 

such year; or 

(d) who, not being resident in Prince Edward Island, 

is carrying on business in Prince Edward Island 
during such year; or 

(c) who, not being resident in Prince Edward Island, 

derives income for services rendered in Prince 
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Edward Island during such year, other- 
wise than in the course of regular or continuous 
employment, for any person resident or carrying 
on business or corporation carrying on business 
in Prince Edward Island; or 


(f) who before his appointment was a resident of 
Prince Edward Island and is now or was during 
such year or any part thereof or heteafter be- 
comes a Minister, High Commissioner, officer, 
servant or employee of the Government of 
Canada, or an agent general for any of the 
provinces of Canada, or any officer, servant or 
employee thereof, resident outside of Canada, 
except upon income arising from his official 
position, 


a tax at the rates set forth in the First Schedule of this 
ACH | ae 


Tax is levied on a calendar year basis. 


_ Section 3 of the Act defines “income” in the follow- 
ing way: 

“For the purposes of this Act, “income” means the 
annual net profit or gain or gratuity, whether ascer- 
tained and capable of computation as being wages, 
salary, or other fixed amount, or unascertained as 
being fees or emoluments, or as being profits from 
a trade or commercial or financial or other business 
or calling, directly or indirectly received by a per- 
son from any office, or employment, or from any 
profession or calling, or from any trade, manu- 
facture or business, as the case may be, whether 
derived from sources within Prince Edward Island or 
elsewhere; and shall include the interest, dividends 
or profits directly or indirectly received from money 
at interest upon any security or without security, or 
from stocks, or from any other investment, and, 
whether such gains or profits are divided or dis- 
tributed or not, and also the annual profit or gain 
from any other source including 


(a) the income from but not the value of property 

acquired by gift, bequest, devise or descent; 

and 

the income from but not the proceeds of life 

Insurance policies paid upon the death of the 

person insured, or payments made or credited 

to the insured on life insurance on endow- 

ment or annuity contracts . . .; and 

(c) any payment to any employee out of any 
employees’ superannuation or pension fund 
or plan; and 

(d) the salaries, indemnities or other remunera- 
tion of 

(i) members of the Senate and House of 
Commons of Canada and officers thereof; 

(11) members of the Legislative Assembly of 
Prince Edward Island; 

(iii) members of Municipal Councils, Com- 
missions or Boards of Management; 

(iv) any judge of any Dominion or Provincial 
Conran: 

(v) all persons, whatsoever, whether the said 
salaries, indemnities or other remunera- 
tion are paid out of the revenue of His 
Majesty in respect of His Government 


(b 
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of Canada, or of any province thereof, 
or by any person, except as herein other- 
wise provided; and 
(e) personal and living expenses when such form 
part of the profit, gain or remuneration of 
the taxpayer; 
(f) rents, royalties, annuities or other like peri- 
odical receipts which depend upon the pro- 
duction or use of any real or personal 
property, . ” 


Incomes exempt from taxation are, briefly, as follows: 


The income of the Governor-General of Canada; 

The income of consuls and consuls general and 
British Officials; 

Government pensions; 

Income from a farm or orchard when operated 
personally by the taxpayer; 

Service pay and allowances except of commis- 
sioned officers in Canada whose normal duties 
are not performed afloat or in aircraft. 


Deductions from income allowed: 


One thousand dollars in the case of— 

(1) a married person; 

(ii) a widow or widower with dependent 
child; 

(iii) a person maintaining a self-contained 
domestic establishment and supporting 
therein a relative; 

(iv) a clergyman maintaining a self-contained 
domestic establishment and employing 
a housekeeper. 


One thousand five hundred dollars in the case of 
married Great War and South African War veterans. 
Twelve hundred and fifty dollars in the case of 
single Great War and South African War veterans. 
Seven hundred and fifty dollars in the case of all 
other persons. 
Two hundred dollars for— 
(i) dependent children. 
(ii) children, being war refugees, maintained 
by the taxpayer. 


pene 


fering from infirmity. 


Charitable and patriotic donations not exceeding 
ten per cent of net taxable income in each case. 

Income from annuity contracts entered into prior 
to June, 1940. 

Interest paid on succession duties. 

Income tax paid to the Dominion of Canada. 


Deductions from Income Tax allowed (Sec. 8) 


(1) “A taxpayer shall be entitled to deduct from the 
tax that would otherwise be payable by him 
under this Act, 


(a) the amount paid to Great Britain or any 
of its self-governing colonies or dependencies 
or to any province in the Dominion of Can- 
ada for income tax in respect of the income 
of the taxpayer derived from sources therein, 
except the tax paid under the Income War 
Tax Act (Canada); and 


(b) the amount paid to any foreign country for 
income tax in respect of the income of the 
taxpayer derived from sources therein . . .” 
(if reciprocal arrangements exist). 


(2) “Such deduction shall not at any time exceed 
the amount of tax which would otherwise be 
payable under the provisions of this Act. . .”. 


Taxation of Dividends (Sec. 12) 


“Dividends or shareholders’ bonuses shall be tax- 
able income of the taxpayer in the year in which they 
are paid or distributed”. 


Partnerships (Sec. 30) 


“Where two or more persons are carrying on 
business in partnership, the partnership as such shall 
not be liable to taxation but the shares of the partners 
in the income of the partnership, whether with- 
drawn or not during the taxation year, shall, in 
addition to all other income, be income of the part- 
ners and taxed accordingly.” 


The filing of Income Tax Returns is required by 
April 30th in each year. 

A table of rates in force prior to the suspension of the 
income tax provisions, will be found in Part II hereof. 


4. MANITOBA 


In 1923 Manitoba first began taxing personal 
income. The original scale of rates was on a 
graduated basis, from one per cent on the first $1,000 
of taxable income to seven per cent on taxable income 
in excess of $12,000. Persons with “single” status were 
taxed at rates one per cent higher than these quoted. 
“Married” persons were given an exemption of $2,000 
and “single” persons $1,000. 

Tax reductions were made during the late nineteen- 
twenties but in 1931, after the onset of the depression, 
tax rates were increased substantially. Exemptions for 
“married” and “single” persons were raised, however, 
from $2,000 to $3,000 and from $1,000 to $1,500 respec- 
tively. These were cut by fifty per cent, however, in 
1932. The allowance for dependents, set at $500 in 
1925 remained unchanged. 


In 1933, a flat rate tax on income of two per cent 
(generally known as the Wage Tax) was imposed, re- 
duced in 1938 to one per cent. This tax was imposed 
on all income in excess of exemptions—‘“married” 
$1,200; “single” $600. (1936). 

The present taxing authority, “The Income Taxation 
Act’, (Revised Statutes of Manitoba, 1940, chap. 209) 
levies tax on a graduated basis, beginning at two per 
cent on taxable income of $2,000 or less, and rising to 
fifty per cent on income in excess of $500,000. “Single” 
persons are taxed at rates one per cent higher in each 
bracket. In addition, a surtax of five per cent of the 
tax is levied on all persons with income of $5,000 or 
over. Exemptions for “married” and “single” persons 
are $1,500 and $750 respectively. There is also the one 
per cent tax mentioned previously (the “Wage Tax”). 

By “The Taxation Suspension Act” (Statutes of 
1943, chap. 1) Manitoba, in agreement with the other 
provinces and the Dominion, suspended the levying of 
personal income tax for all years subsequent to 1940. 

Personal income tax collections in the fiscal year 
ended April 30, 1941, amounted to $2,213,000, being 


12-76 per cent of the total revenue, current account, 
and 14-1 per cent of the total personal income tax col- 
lected by all provinces during the corresponding period. 


A brief summary of some of the provisions of The 
Income Taxation Act (Revised Statutes of Manitoba, 
1940, chap. 209) follows. 


- Section 9 (1) “There shall be assessed, levied and 
paid upon the income during the preceding year of 
every person 


(a) residing or ordinarily resident in Manitoba dur- 
ing such year; or 

(b) who sojourns in Manitoba for a period or periods 
amounting to one hundred and eighty-three days 
during such year; or 

(c) who is employed in Manitoba during such year; 
or 

(d) who, not being resident in Manitoba, is carrying 
on business in Manitoba during such year; or 

(e) who not being resident in Manitoba, derives in- 
come for services rendered in Manitoba during 
such year, otherwise than in the course of reg- 
ular or continuous employment, for any person 
resident or carrying on business in Manitoba, 


a tax at the rates applicable to persons other than 
corporations and joint stock companies. . fi 


Tax is levied on a calendar year basis. 


Section 3 of the Act defines “Income” as follows: 
“For the purposes of this Part, “Income” means 
the annual net profit or gain or gratuity, whether 
ascertained or capable of computation as being 
wages, salary, or other fixed amount, or unascer- 
tained as being fees or emoluments, or as being pro- 
fits from a trade or commercial or financial or other 
business or calling, directly or indirectly received by 
a person from any office or employment, or from any 
profession or calling, or from any trade, manufacture 
or business, as the case may be whether derived from 
sources within Manitoba or elsewhere; and includes 
the interest, dividends or profits directly or indirectly 
received from money at interest upon any security 
or without security, or from stocks, or from any 
other investment, and, whether such gains or profits 
are divided or distributed or not, and also the annual 
profit or gain from any other source including 
(a) the income from but not the value of property 
acquired by gift, bequest, devise or descent; and 
(b) the income from but not the proceeds of life 
insurance policies paid upon the death of the 
person insured, or payments made or credited 
to the insured on life insurance endowment or 
annuity contracts upon the maturity of the 
term mentioned in the contract or upon the 
surrender of the contract; and 
(c) any payment to any employee out of any em- 
ployees’ superannuation or pension fund or plan; 
and 
(d) the salaries, indemnities or other remuneration 
of 
(i) members of the Senate and House of Com- 
mons of Canada and officers thereof, 
(ii) members of Provincial Legislative Councils 
and Assemblies, : 
(iii) members of Municipal Councils, Commis- 
sions or Boards of Management, 
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(iv) any judge of any Dominion or Provincial 
Court, and 

(v) all persons whomsoever, whether the said 
salaries, indemnities or other remuneration 
are paid out of the revenue of His Majesty 
in respect of his Government of Canada. or 
of any province thereof, or by any person, 
except as herein otherwise provided; and 


persona] and living expenses when such form part 
of the profit, gain or remuneration of the tax- 
payer or the payment of such constitutes part 
of. the gain, benefit or advantage accruing to 
the taxpayer under any estate, trust, contract, 
arrangement or power of appointment, irrespec- 
tive of when created; and 


(f) rents, royalties, annuities or other like periodical 
receipts which depend upon the production or 
use of any real or personal property notwith- 
standing that the same are payable on account 
of the use or sale of any such property.” 


(e 


— 


Generally speaking, the following classes of income 


are exempt from taxation: 


Income of consuls and consuls general of foreign 
countries residing in Manitoba. 

Income of officials of Great Britain or any of its 
self-governing colonies residing in Manitoba. 

Income from bonds or securities issued by the 
Province as tax free securities. 

Military pensions. 

Service pay and allowances of members of the 
armed forces, except commissioned officers in Canada 
whose duties are not normally performed afloat or 
in aircraft. 


The following deductions from income are allowed 


for income tax purposes: 


-Fifteen hundred dollars in the case of: 

(i) a married person; 

(ii) widow or widower with dependent child; 

(iv) clergymen maintaining a_ self-contained 
domestic establishment and _ supporting 
therein a relative; 

(iv) clergymen maintaining self-contained 
domestic establishment and employing a 
housekeeper; 

(v) divorced persons paying alimony. 

Seven hundred and fifty dollars for all other 

persons. 

Five hundred dollars each for: 

(1) dependent children or grandchildren; 

(11) brothers and sisters under twenty-one years ° 
land parents, grandparents, brothers and 
sisters dependent on account of infirmity. 

Four hundred dollars each for children, being 
war refugees, maintained by the taxpayer. 

Travelling expenses, while away from home on 
business. 

The amount, not exceeding three hundred dollars, 
retained by an employer in connection with a pension 
fund. 

Donations to charities not exceeding ten per cent 
of net taxable income, and to patriotic organizations 
not exceeding fifty per cent of net taxable income. 

Accrued interest on succession duties. 
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Dominion Income Tax paid. 
The amount paid to the Province as Special Tax 
on Incomes (one per cent of income). 


Deduction from Income Tax Allowed (Sec. 8). 
(1) “a taxpayer other than a corporation or joint 
stock company shall be entitled to deduct 
from the tax which would otherwise be pay- 
able by him under this Part, the amount 
the taxpayer has paid as tax for the year 
in which his income is taxable hereunder, to 
any other province for income tax . . . if 
such other province allows a similar credit 
to persons in receipt of income derived from 
sources within this province”’. 

“The deduction . . . shall not at any time 
exceed the amount of tax which would other- 
wise be payable under this Part in respect of 
income derived from sources within such other 
province nor shall such deduction reduce the 
amount of tax which would otherwise be 
payable under this Part in respect of income 
derived from sources within this province”. 


Taxatior. of Dividends (Sec. 12 (1)). 

“Dividends or shareholders’ bonuses shall be taxable 
income of the taxpayer in the year in which they are 
paid or distributed”. 


Personal Conporations (Sec. 21). 

“The income of a personal corporation, whether the 
same is actually distributed or not, shall be deemed to 
be distributed on the last day of each year as a dividend 
to the shareholders, and the shareholders shall be tax- 
able each year as if the same had been distributed in the 
proportions hereinafter mentioned”. 

The distribution of the income of a personal corpora- 
tion is based on the value of each shareholder’s equity 
in the corporation. 


(2 


~ 


Partnerships (Sec. 30). 

“Where two or more persons are carrying on busi- 
ness in partnership, the partnership as euch shall not 
be liable to taxation but the shares of the partners 
in the income of the partnership, whether withdrawn 
or not during the taxation year shall, in addition to 
all other income, be income of the partners and 
taxed accordingly”. 


Special Tax on Incomes. 
Wages (Sec. 89). 
“In addition to all other taxes . . . every em- 
ployee shall pay to His Majesty . . . a tax of one 
per centum upon the amount of all wages... ”. 


Incomes of persons with “married” status up to 
$1,200 per annum are exempt from this tax; incomes of 
other persons up to $600 are exempt. 


Income other than wages (Sec. 94). 
“In addition to all other taxes . . . every person 
other than a corporation shall pay annually to His 
Majesty ... a tax of one per centum upon the 
value of his taxable income, other than wages. . .”. 
Exemptions for “married” and “single” status are 
the same as for the tax on wages. 

Certain specific types of incomes are excmpt from 
this tax such as pensions, relief, wages subject to the 
wage tax, etc. 


The filing of Income Tax Returns is required by 
March 31 in each year. 

A Table of Rates in force prior to “The Taxation 
Suspension Act” (Statutes of Manitoba, 1942, Chap. 1) 
will be found in Part II hereof. 


5. ALBERTA 


A tax on income was first imposed by the Province 
of Alberta in 1932 by legislation known as “The Income 
Tax. Act”. 

Under the provisions of this Act a tax on a graduated 
scale was imposed beginning at one per cent on taxable 
income up to $2,000 and increasing so that a tax 
of twenty-five per cent was payable on taxable income 
in excess of $27,000. 

The exemption for persons with married status was 
$1,500 and for persons with single status $750. A $400 
deduction from income was permitted for dependent 
children and certain other persons dependent upon the 
taxpayer for support. 

The original Act was amended several times, rates 
being increased in 1934, 1935 and 1936. From the in- 
ception of the income tax levy, the rates for “single” 
persons have been one per cent higher than for “mar- 
ried” persons. Exemptions for “married” and “single” 
status and for dependents have not changed however. 

“The Income Tax Act” (Revised Statutes of Alberta 
1942, chap. 48), (in force prior to the tax suspension 
agreement) imposed a tax on a graduated basis from 
two per cent to thirty per cent for “married” persons, 
and from three per cent to thirty-one per cent for 
“single” persons, the top rates applicable to income in 
excess of $25,000. 

In 1942, the provisions of the Income Tax Act were 
suspended, (by mutual agreement with the Dominion 
Government and the other Provinces of Canada) by the 
“Tax Collection Temporary Suspension Act” (6 George 
VI chap. 9), income tax not being levied after Recember 
31, 1940. 

Revenue from personal income tax in the fiscal 
period ended March 31, 1941, was $1,041,000, being 
4-9 per cent of the total revenue, current account, for 
that year, and 6.2 per cent of the total amount of per- 
sonal income tax collected by all Provincial Govern- 
ments in the corresponding period. 

A brief outline of the provisions of “The Income Tax 
Act” follows. 


Sec. 8 (1) “There shall be assessed, levied and paid 
upon the income during the preceding year of every 
person,— 


(a) residing or ordinarily resident in the Province 
of Alberta during the year; or 
(6) who sojourns in Alberta for a period or periods 
amounting to one hundred and eighty-three 
days during the year; or 
(c) who is employed in Alberta during the year; 
or 
(d) who, not being resident in Alberta, is carrying 
on business in Alberta during the year; or 
(e) who, not being resident in Alberta, derives 
income for services rendered in Alberta dur- 
ing the year, otherwise than in the course 
of regular or continuous employment, for any 


person resident or carrying on business in 
Alberta,— 


— 


a tax at the rates applicable to persons other than 
corporations and joint stock companies set forth in 
the first Schedule of this Act. . .” 


Tax is levied on a calendar year basis. 


Income is defined by Section 3 of the Act as follows: 


“Without limiting the meaning of ‘income’, for 
the purposes of this Act, ‘income’ includes the an- 
nual net profit or gain or gratuity, whether as- 
certained and capable of computation as being wages, 
salary or other fixed amount, or unascertained as 
being fees or emoluments, or as being profits from 
a trade, or commercial, or financial or other business 
or calling, directly or indirectly received by a per- 
son from any office or employment, or from any pro- 
fession or calling, or from any trade, manufacture or 
business, as the case may be, whether derived from 
sources within Alberta or elsewhere; and includes 
the interest, dividends or profits directly or in- 
directly received from money at interest upon any 
security or without security, or from stocks, or 
from any other investment, whether such gains or 
profits are divided or distributed or not, and also 
the annual profit or gain from any other source 
including,— 

(a) the income from, but not the value of, property 
acquired by gift, bequest, devise or descent; and 

(b) the income from, but not the proceeds of life 
insurance policies paid upon the death of the 
person insured, or payments made or credited 
to the insured on life insurance endowment or 
annuity contracts upon the maturity of the 
term mentioned in the contract or upon the 
surrender of the contract; and 

(c) any payment to any employee out of any em- 
employees’ superannuation or pension fund or 
plan; and 

(d) the salaries, indemnities or other remuneration 
of,— 

(i) members of the Senate and House of Com- 
mons of Canada and officers thereof; 

(ii) members of Provincial Executive Councils 
and Assemblies of the Province of Alberta; 

(iii) members of Municipal Councils, Commis- 

sions or Boards of Management; 

(iv) any judge of any Dominion or Provincial 

Court; 
(v) all persons whatsoever, whether the said 
salaries, indemnities or other remuneration 
are paid out of the revenue of His Majesty 
in respect of his Government of Canada, or 
of any Province thereof, or by any person, 
except as herein otherwise provided, and 

(e) personal and living expenses when they form 
part of the profit, gain or remuneration of the 
taxpayer; 

(f) all moneys received by any person on account 
of or in respect of any annuity, whether in whole 
or in part a return of capital, and annuities or 
other annual payments received under the pro- 
visions of any will or trust, irrespective of the 
date on which the will or trust became effective, 
and notwithstanding that the annuity or annual 
pavments are in whole or in part paid out of 
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capital funds of the estate or trust and whether 
the same is received in periods longer or shorter 
than one year; 

(g) rents, royalties, annuities or other like periodical 
receipts which depend upon the production or 
use of any real or personal property, nothwith- 
standing that the same are payable on account 
of the use or sale of any such property.” 


Broadly speaking the following classes of income 
are exempt from taxation: 

Income of consuls and consuls general of foreign 

countries residing in Alberta 

Income from bonds or securities issued by the 

Province as tax free securities. 

Military pensions 

Military pay of (1) warrant officers, non-com- 

missioned officers and men and (2) of commis- 

sioned officers while serving outside the Province. 


The following deductions are allowed from income 

for income tax purposes: 

One thousand five hundred dollars in the case of 

(i) a married person; 

(11) any other person who has a parent, grand- 
parent, daughter, sister, son or brother living 
with him and dependent for support; 

Seven hundred and fifty dollars for all other 

persons ; 

Four hundred dollars each for, — 

(1) dependent children; 

(11) children, being war refugees, maintained by 
the taxpayer; 

(11) brothers or sisters under twenty-one years 
and parents, grandparents, brothers and 
sisters dependent on account of infirmity; 

Travelling expenses at the discretion of the 

Minister; 

Any amount retained by an employer in con- 
nection with. an employees’ superannuation 
or pension fund, unless the pension fund 
income be exempt on election; 

In the case of an annuity payable to and for the 
benefit of the purchaser thereof, one-half of 
the sum so payable to that person for his 
benefit; 

Dividends from a corporation or joint stock com- 

pany incorporated in Canada with head office in 

Alberta, the profits of which corporation or com- 

pany have been taxed under the Income Tax Act, 

Alberta; 

Donations to charities not in excess of ten per 

cent of the net taxable income of the taxpayer; 

Donations to patriotic organizations -not in excess 

of twenty-five per cent. of the net taxable income 

of the taxpayer (approval of Minister required). 
Deduction from Income Tax allowed (Seetion 7) 

(1) “A taxpayer shall be entitled to deduct from 
the tax that would otherwise be payable by 
him under this Act the amount paid to any 
other Province of Canada for ineome tax 
in respect of the income of the taxpayer 
derived from sources therein if such Prov- 
ince allows a similar credit to persons in 
receipt of income derived from sources with- 

in Alherta.” 
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(2) “The deduction shall not at any time exceed 
the amount of tax which would other- 
wise be payable under the provisions of this 
Act in respéct of the said income derived 
from sources within such other Province of 
Canada.” 


Taxation of Dividends (Section 11) 
“Dividends or shareholders bonuses shall be tax- 
able income of the taxpayer in the year in which 
they are paid or distributed.” 


Personal Corporations (Section 20) 

(1) “The income of a personal corporation whether 
the same is actually distributed or not, shall 
be deemed to be distributed on the last day 
of each year as a dividend to the shareholders 
and every such shareholder who is liable to 
taxation under this Act shall be taxable in 
each year as if the same had been distributed 
in the proportion hereinafter mentioned.” 


The distribution of the income of a personal corpora- 
tion is based on the value of each shareholder’s equity in 
the corporation. 


Partnerships (Section 29) 


“Where two or more persons are carrying on busi- 
ness in partnership, the partnership as such shall 
not be liable to taxation but the shares of the 
partners in the income of the partnership, whether 
withdrawn or not during the taxation year shall, 
in addition to all other income, be income of the 
partners and taxed accordingly.” 


The filing of Income Tax Returns is required by 
March 31 in each year. 


A Table of Rates in force prior to the “Tax Collec- 
tion Temporary Suspension Act” (Revised Statutes of 
Alberta, 1942, Chapter 58) will be found in Part II 
hereof. 


6. SASKATCHEWAN 


The original income tax laws of Saskatchewan, en- 
acted in 1932, provided for a tax on a graduated basis, 
beginning at one per cent on the first $500 of taxable 
income and going to forty-nine per cent on income in 
excess of $500,000. Exemptions for “married” and 
“single” persons were provided in the amounts of $1,500 
and $750 respectively, and a $300 allowance was pro- 
vided for each dependent child. In addition to the 
graduated tax, a surtax of $5 was payable by each tax- 
payer. 

In 1935, the exemptions for “married” and “single” 
persons were each reduced by $50, making them $1,450 
and $700 respectively. The “surtax” of $5 was dropped, 
and in its place a surtax of 5 per cent of the graduated 
tax was imposed on all taxpayers with income in excess 
of $5,000. The rates of tax in the graduated scale 
were increased one per cent throughout. 

The present legislation “The Income Tax Act”, 
(Revised Statutes of Saskatchewan, 1940, chap. 54) 
provide for taxation on a graduated scale ranging from 
two per cent on income up to $500 to thirty-seven per 
cent on income in excess of $100,000. These rates are 
the same as those enacted in 1935 with the exception 


that the rates on the brackets in excess of $100,000 are 
eliminated. The exemptions for “married” and “single” 
persons are $1,450 and $700 as before as is also depen- 
dents allowance of $300. 

The “Taxation Agreement Act” of 1942 suspended 
the collection of personal income tax by agreement with 
the Dominion and the other Provinces. 


Revenue from personal taxation in the fiscal year 
ended April 30, 1941, amounted to $476,000, which was 
2-25 per cent of the Total Revenue, Current Account, 
and 3-03 per cent of the total personal income tax 
revenue of all provinces combined for the corresponding 
period. 


An outline of some of the provisions of “The Income 
Tax Act” Saskatchewan, follows. 


Sec. 8 (1) “To the extent and in the manner pro- 
vided in this Act, and for the raising of a rev- 
enue for provincial purposes: 


(a) every person resident or ordinarily resident 
in Saskatchewan shall pay a tax in respect 
of his income; 

(b) every person resident outside of Saskatche- 
wan shall pay a tax in respect of that por- 
tion of his income which is earned within 
Saskatchewan; and 

(c) the income earned within Saskatchewan of 
persons not resident in Saskatchewan shall 


be liable to taxation................ ih 
(2) “Except as herein otherwise provided, the tax 
shall be assessed and levied........ at the rates 


applicable to persons other than corporations 
and joint stock companies set forth in the first 
schedule to this Act............ y, 


The definition of Income given in Section 3 of the 
Act is as follows: 


“For the purposes of this Act, “Income” means 
the annual net profit or gain or gratuity, whether 
ascertained and capable of computation as being 
wages, salary, or other fixed amount, or unascer- 
tained as being fees or emoluments, or as being 
profits from a trade or commercial or financial or 
other business or calling, directly or indirectly re- 
ceived by a person from any office or employment, 
or from any profession or calling, or from any trade, 
manufacture or business, as the case may be, whether 
derived from sources within Saskatchewan or else- 
where; and includes the interest, dividends or profits 
directly or indirectly received from money at interest 
upon any security or without security, or from any 
stocks, or from any other investment, and whether 

. such gains or profits are divided or distributed or 
not, and also the annual profit or gain from any 
other source including: 


(a) the income from, but not the value of, prop- 
erty acquired by gift, bequest, devise or 
descent; and 

(6) the income from but not the proceeds of life 
insurance policies paid upon the death of 
the person insured, or payments made or 
credited to the insured on life insurance 


endowment or annuity contracts............ ; and 
(c) the salaries, indemnities or other remunera- 
tion of all persons, whatsoever............... except 


as herein otherwise provided; 


(d) rents, royalties, annuities or other like peri- 
odical receipts which depend upon the pro- 
duction or use of any real or personal prop- 
Teva Seca ; and 


(e) all other gains or profits of any kind derived 
from any source within or without the 
Province whether received in money or its 
equivalent” 


The following incomes are not subject to taxation: 

The income of consuls and consular agents who 
are citizens of the country they represent. 

The income from any securities issued by the 
Province of Saskatchewan as tax-free. 

Military pensions up to $500. 


Deductions from income allowed for tax purposes 
are briefly: 

: Fourteen hundred and fifty dollars in the case 

of: 

(i) a married person; 

(ii) widow or widower with dependent child; 

(111) an individual who has resident with him and 
supports a brother or sister, parent or grand- 
parent dependent upon him; 

Seven hundred dollars for all other persons. 

Three hundred dollars for: 

(i) each dependent child; 

(ii) dependent brothers and sisters, parents and 

grandparents; 

(iii) children, being war refugees, maintained by 
the taxpayer. 

Travelling expenses, at the discretion of the 
Minister. 

Any amount of the remuneration of the taxpayer 
retained by his employer in connection with a super- 
annuation or pension plan. 

Charitable donations not in excess of ten per 
cent of the net taxable income of the taxpayer. 

Annuity income to the amount of $750. 

Military pay and allowances. 

Dominion Income Tax paid. 


Deduction from Income Tax allowed. (Sec. 7). 

(1) “A taxpayer shall be entitled to deduct from 
the amount of the tax which would otherwise be pay- 
able under this Act, the amount paid to any other 
province for income tax in respect of the income of 
the taxpayer derived from sources therein, if such 
province allows a similar credit to persons in receipt 
of income derived) from sources within Saskat- 
chewan”. 

(2) “The deduction shall not at any time exceed 
the amount of tax which would otherwise be pay- 
able under this Act in respect of the said income 
derived from sources within such other province”. 


Taxation of Dividends (Sec. 11). 

“Dividends and shareholders bonuses 
shall be taxable income of the taxpayer in the year 
in which they are paid or distributed”. 


Partnerships (Sec. 29). 

“Where two or more persons are carrying on 
business in partnership, the partnership as such shall 
not be liable to taxation, but the shares of the part- 
ners in the income of the partnership, whether with- 
39944—4 
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drawn or not during the taxation year, shall, in 
-addition to all other income, be income of the part- 
ners and taxed accordingly”. 


The filing of Income Tax Returns is required by 
May 31 in each year. 


A Table of Rates in force prior to “The Taxation 
Agreement Act” will be found in Part II hereof. 


7. ONTARIO 


The Province of Ontario did not enter the personal 
income tax field until 1936. The tax rates were on a 
graduated basis, being one-half of those provided in the 
Dominion Income Tax Act, i.e., one and one-half per 
cent on the first $1,000 of net income, rising to twenty- 
eight per cent on income in excess of $500,000. Exemp- 
tions for “married” and “single” persons were $2,000 
and $1,000 respectively and dependent’s allowances $400 
each. 

No amendments to rates and exemptions have been 
made since the original Act was passed, and the present 
legislation, “The Income Tax Act” (Revised Statutes 
of Ontario, 1937, Chap. 25) provides for taxation at 
the rates mentioned above. 

The levying of income tax was suspended by agree- 
ment with the Dominion and other Provinces by “The 
Corporations and Income Taxes Suspension Act” 
(Statutes of 1942, Chap. 1) and collection of the tax 
has not been made since 1940. 

In the fiscal year ended March 31, 1941, revenue 
from personal income tax amounted to $7,001,000, which 
was 6:73 per cent of the Total Revenue, Current 
Account, and 44-59 per cent of the total amount of 
personal income taxes raised by all provinces in the 
corresponding period. 


A brief summary of some of the provisions of “The 
Income Tax Act” of Ontario follows: 
Sec. 9. “There shall be assessed, levied and paid upon 
the income during the preceding year of every person 

(a) residing or ordinarily resident in Ontario during 
such year; or 

(b) who sojourns in Ontario for a period or periods 
amounting to one hundred and eighty-three days 
during such year; or 

(c) who is employed in Ontario during such year; 
or 

(d) who, not being resident in Ontario, is carrying 
on business in Ontario during such year; or 

(e) who, not being resident in Ontario, derives in- 
come for services rendered in Ontario during 
such year, otherwise than in the course of 
regular or continuous employment, for any per- 
son resident or carrying on business or corpora- 
tion carrying on business in Ontario; or 

(f) who, before his appointment, was a resident of 
Ontario and is now or was during such year or 
any part thereof or hereafter becomes a Min- 
ister, High Commissioner, Officer, servant or 
employee of the Government of Canada, or an 
agent general for any of the previnces of Can- 
ada, or any officer, servant or employee thereof, 
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The following classes of income are exempt from 
taxation under the Act:— 


The income of the Governor-General of Canada. 
The income of consuls and consuls-general and of 


resident outside of Canada, except upon income 
arising from his official position; 


a tax at the rates set forth in the First Schedule of this 
AO esis 


Tax is levied on a calendar year basis. 


Income is defined by Section 3 of the Act as follows: 


“For the purposes of this Act,” income “means 
the annual net profit or gain or gratuity, whether 
ascertained and capable of computation as being 
wages, salary, or other fixed amount, or unascer- 
tained as being fees or emoluments, or as being 
profits from a trade or commercial or financial or 
other business or calling, directly or indirectly re- 
ceived by a person from any office or employment, 
or from any profession or calling, or from any trade, 
manufacture or business, as the case may be, whether 
derived from sources within Ontario or elsewhere, 
and shall include the interest, dividends or profits 
directly or indirectly received from money at interest 
upon any security or without security, or from stocks, 
or from any other investment, and, whether such 
gains or profits are divided or distributed or not, 
and also the annual profit or gain from any other 
source including, 


(a) the income from but not the value of property 
acquired by gift, bequest, devise or descent; and 


(b) the income from but not the proceeds of life in- 
surance policies paid upon the death of the 
person insured, or payments made or credited to 
the insured on life insurance endowment or an- 
nuity contracts upon the maturity of the term 
mentioned in the contract or upon the surrender 
of the contract; and 


(c) any payment to any employee out of any em- 
ployees’ superannuation or pension fund or plan; 
and 


(d) the salaries, indemnities or other remuneration 
of 

(1) members of the Senate and House of Com- 
mons of Canada and officers thereof; 

(ii) members of the Legislative Assembly of 
Ontario; 

(iil) members of municipal Councils, Commis- 
sions or Boards of Management; 

(iv) any judge of any Domininon or Provincial 
Court ... and, 

(v) all persons, whatsoever, whether the said 
salaries, indemnities or other remuneration 
are paid out of the revenue of His Majesty 
in respect of His Government of Canada or 
of any province thereof, or by any person, 
except as herein otherwise provided; and, 


(e) personal and living expenses when they form 
part of the profit, gain or remuneration of the 
{axpayers 4s | 


(f) rents, royalties, annuities or other like periodical 
receipts which depend upon the production or 
use of any real or personal property . . . ; 


’ 
annuities or other annual payments received 
under the provisions of any will or trust ...”. 


_— 
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officials and officers of a foreign country whose duties 
require them to reside in Ontario. 

The income of officials of Great Britain, of the 
Dominions (other than Canada) and of the colonies 
whose duties require them to reside in Ontario. 

Service pay and allowances, except of commis- 
missioned officers whose duties are performed in Can- 
ada, and who are not afloat or in aircraft during the 
normal performance of duty. 


Certain deductions from income are allowed for tax 


purposes, as follows: 


Two thousand dollars in the case of— 
(1) a married person; 

(11) a widow or widower with dependent child; 

(ill) a@ person maintaining a_ self-contained 
domestic establishment and supporting a 
relative therein; 

(iv) a clergyman maintaining a self-contained 
domestic establishment and employing a 
housekeeper. 

One thousand dollars for all other persons. 

Four hundred dollars for— 

(1) dependent children; 

(ii) children, being war refugees, maintained by 
the taxpayer (maximum tax reduction $10) ; 

(111) dependent relatives of the taxpayer under 
twenty-one years or dependent on account of 
infirmity. 

Travelling expenses while away from home on 

business. 

Any amount retained by an employer in con- 
nection with a superannuation or. pension fund 
(maximum $300). 

Annuity income up to $1,200. 

Charitable donations not in excess of ten per cent 
of net taxable income and patriotic donations not in 
excess of fifty per cent of net taxable income. 

Accrued interest on Succession Duties. 

The amount of Dominion Income Tax paid by the 
taxpayer. 


Deductions from Income Tax allowed (Sec. 8). 

(1) (a) “The amount paid to Great Britain or any 
of its self-governing colonies or dependencies for 
income tax in respect of the income of the tax- 
payer derived from sources therein except the tax 
paid ey the ‘Income War Tax Act” (Canada), 

an 


(6) the amount paid to any foreign country for 
income tax in respect of the income of the tax- 
payer derived from sources therein...” (if 
reciprocal arrangements exist) 


(2) “Such deduction shall not exceed the same pro- 
portion of the tax otherwise payable under this 
Act as that which the taxpayers net income 
from sources within such country bears to his 
entire net income .. .”. 


—————— 


Taxation of Dividends (Sec. 12) 


“Dividends or shareholders bonuses shall be tax- 
able income of the taxpayer in the year in which 
they are paid or distributed.” 


Personal Corporations (Sec. 21) 


“The income of a personal corporation, whether 
the same is actually distributed or not, shall be 
deemed to be distributed on the last day of each year 
as a dividend to the shareholders, and the said 
shareholders shall be taxable each year as if the 
same had been distributed in the proportions here- 
inafter mentioned.” 

The distribution of the income of a personal cor- 
poration is based on the value of each shareholder’s 
equity in the corporation. 


Partnerships (Sec. 30) 


“Where two or more persons are carrying on 
business in partnership, the partnership as such shall 
not be liable to taxation but the shares of the part- 
ners in the income of the partnership, whether with- 
drawn or not during the taxation year, shall, in addi- 
tion to all other income, be income of the partners 
and taxed accordingly.” 


The filing of Income Tax Returns is required by 
April 30 in each year. 


A table of rates in force prior to “The Corporations 
and Income Taxes Suspension Act” (Statutes of 1942, 
Ontario, Chap. 1) will be found in Part II hereof. 


8. QUEBEC 


The Province of Quebec first levied a tax on income 
in 1939 (Chap. 16, Laws of 1940). It differed from the 
tax of the other provinces in that it imposed a flat 
levy of fifteen per cent on the amount of tax payable 
by an individual to the Dominion and in that the total 
provincial tax payable was limited to an amount of 
$7,000. 

Chapter 23, Laws of 1941, amended the rate of tax 
to a graduated basis and exempted married persons with 
income up to $2,000 and single persons with income up 
to $1,000. 

“Quebec Income Tax Act” (Revised Statutes of Que- 
bee 1941, Chap. 86) was the Act in force prior to sus- 
pension of provincial income taxes. Under this Act, 
the rate of tax charged is based on the Net Income 
reported by the taxpayer to the Dominion Government, 
Net Income being total income less deductions and 
donations to charities and to patriotic organizations, but 
before deducting marital exemptions, etc. and allowances 
for dependents. After determination of Net Income, 
the rate of tax is ascertained by reference to the table, 
and that rate is applied to the Tax paid or payable to 
the Dominion. Tax in this case does not include 
National Defence Tax. The graduated scale of rates 
begins at four per cent on income not exceeding $4,000 
and rises to twelve per cént on income in excess of 
$95,000. The provision limiting the amount of tax pay- 
able by an individual to $7,000 is retained. 

By agreement with the Dominion and the other Prov- 
inces, the provisions of the “Quebec Income Tax Act” 
were suspended (Bill No. 33, 1942) and no tax was 
eollected for any year after 1940. 

399444} 
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Personal income tax revenuue in the twelve month 
period ended June 30, 1941, was $2,469,000, which was 
3:00 per cent of the Total Revenue Current Account, 
and 15-7 per cent of the total personal income tax 
revenue of all provinces combined for a corresponding 
period. 


Some of the provisions of the Quebec Income Tax Act 

are summarized as follows: 

Sec. 3 (1) “In order to provide for the exigencies 
of the public service of the Province, every one 
of the persons contemplated under section 4 of 
this act shall pay annually ...a tax...” 


4. “Such tax shall be assessed, levied and paid 

upon the income during the preceding year of 

every person: . 

(a) Residing or ordinarily resident in Quebec 
during such year; or 

(6) Who sojourns in Quebec for a period or 
periods amounting to one hundred and 
eighty-three days during such year; or 

(c) Who is employed in Quebec during such 
year; or 

(d) Who, not being resident in Quebec, is carry- 
ing on business in Quebec during such year; 
or 


(e) Who, not being resident in Quebec, derives 
income for services rendered in Quebec dur- 
ing such year, otherwise than in the course 
of regular or continuous employment for any 
person resident or carrying on business in 
Quebec; or 

_(f) Who, before his appointment, was a resident 
of Quebec, and is now or was during such 
year or any part thereof or hereafter 
becomes a Minister, High Commissioner, 
officer, servant or employee of the Govern- 
ment of Canada, or an agent general of any 
of the Provinces of Canada, or any officer, 
servant or employee thereof, resident outside 
of Canada, except upon income arising from 
his official position.” 


Sec. 


Tux is levied on a calendar year basis. 

“Married” persons having net income of not more 
than $2,000 and “single” persons not more than $1,000 
are exempt from tax. 

A Table of Rates in force prior to the suspension 
agreement will be found in Part II hereof. 


MONTREAL 


In 1935, the City of Montreal passed legislation 
requiring any individual having his residence, domicile 
or place of business in the city or in certain other 
municipalities under the control of the Montreal Metro- 
politan Commission to pay a tax on income. The tax 
was based on the amount of income tax paid or pay- 
able to the Dominion of Canada, and no doubt the 
legislation formed the model for the Quebec Provincial 
Income Tax imposed a few years later. 

The original rates were ten, fifteen, and twenty per 
cent of the Dominion Tax according to whether this 
tax did not exceed $200 or $400 or was in excess of 
$400. 
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Chapter 73, Laws of 1941 (Montreal), amended the 
rates of tax to a full graduated scale ranging from three 
per cent to fourteen per cent, the former rate being 
applicable to Dominion Tax up to but not exceeding 
$260, and the latter rate applicable to Dominion tax 
in excess of $40,000. 

Collection of the Montreal income tax was suspended 
by the Dominion-Provincial Agreement. 

In the fiscal year 1936-37 the Montreal Income Tax 
produced revenue amounting to $1,275,000, 5-0 per 
cent of the total tax revenue of the city, and in the 
twelve-month period ended June 30, 1941, revenue was 
$2 377 ,000, 

A Table of Rates in force prior to the suspension of 
the tax will be found in Part II hereof. 


9. NOVA SCOTIA 


While the “Assessment Act” of the Province of Nova 
Scotia provides for a tax on income, the tax has not been 
levied, and income taxes in the province have been 
municipal only. 

All municipalities, however, are required to tax in- 
come at the local general property tax rate, incomes of 
married persons up to $2,000 and of single persons up to 
$1,000 being exempt. An allowance of $500 for each 
dependent child or parent is provided. 

The proceeds of income tax in Nova Scotia have 
been very small; in the year ended December 31, 1940, 
revenue from income tax in all cities, towns and muni- 
cipalities amounted to approximately $100,000 which 
was about one per cent of the total revenue of all the 
cities, towns and municipalities of the province. 

The levying of Municipal Income Taxes in the prov- 
ince was suspended by “The Dominion-Provincial 
Agreement Act,” Nova Scotia, 1942. 


10. NEW BRUNSWICK 


The Province of New Brunswick has never levied a 
tax on income as such but under the provisions of the 
“Highway Act,” a tax on income, amongst other bases, 
was levied. 

In 1938 the rate was forty cents per hundred dollars 
levied upon the income (etc.) of every male person be- 
tween the ages of 21 and 60 years. 

In the fiscal year ended October 31,.1940, revenue 
.from this source amounted to approximately $22,000, 
being roughly -22 per cent of the Total Revenue, Cur- 
rent Account of the Province. 


MUNICIPAL INCOME TAXES—NEW BRUNSWICK 


As in Nova Scotia, municipalities levy a tax on 
income at the general property tax rate. Exemption 
from tax is allowed on income up to the very low figure 
of $200. 

The City of Saint John, however, is authorized by a 
special act to levy tax on income on a different basis. 
In addition to the regular property rate, income is sub- 
ject to a supertax and the exemptions are on a vastly 
different basis and are perhaps unique in Canada. For 
a “married” person with income not in excess of $1,000 
the exemption is $600; with income not in excess of 


$1,200 the exemption is $500; with income not in excess 
of $1,500 the exemption is $400, 4nd with income not in 
excess of $1.800, the exemption is $200. No other exemp- 
tions are allowed. The rates of supertax range from 
one per cent on income between $4,000 and $7,000 to 
three per cent on income in excess of $15,000. 


Revenue raised under the provisions of the Saint 
John City Assessment Act in the fiscal year ended 
October 31, 1940, was $578,000, of which $511,000 came 
from the levy on income. 


The levying of taxes on income was suspended by 
“An Act to Suspend Temporarily the Imposition of In- > 
come Taxes, Corporation Taxes and Taxes on Securi- 
ties” (Statutes of 1942 N.B. Chap. 6) in agreement with 
the Dominion and the other Provinces. 


11. UNITED KINGDOM 


The War Income Tax of 1799 was the first English 
measure of income taxation. The tax was levied on 
income from all sources as declared by the taxpayer. 
This tax act was repealed in 1802, but income tax was 
ag levied in 1803. This latter tax was in force until 

5. 


Income tax was not imposed again until 1842. This 
tax measure was in effect, the Income Tax Act of 1806, 
with a few amendments. Since that time, income tax in 
The United Kingdom has been a major part of the taxa- 
tion on revenues. “The income tax,” said the Chancellor 
of the Exchequer, in 1909, “intended as a temporary 
expedient, is now in reality the centre and sheet-anchor 
of the national budget.” 


The basic rate of income tax in The United Kingdom’ 
to-day is 10/- in the £1, or 50 per cent. On the first 
£165 of “taxable income” the rate is 6/6 in the £1 and 
on all income in excess of that the basic rate applies. 
Certain allowances are deductible from total income to 
arrive at “taxable income” as follows: 


(1) One-tenth of Earned Income, maximum allow- 
ance £150. 


(2) £80 for each taxpayer plus— 
(a) £60 for a wife 
(b) £50 for each child or dependent. 


_ A surtax on all incomes in excess of £2,000 in addi- 
tion to the basic tax, is payable on a graduated basis, 
beginning at 2/- in the £1 on the first £500 in excess of 
£2.000, and ranging to 9/6 in the £1 on income in excess 
of £20,000, making a combined rate of “normal” and 
Ber eyis on this bracket of 19/6 in the £ or 97-5 per 
cent. 

A “Post-War Credit” is provided for, being the extra 
amount of tax that taxpayers have suffered owing to 
reduction of allowances as compared with those given 
for 1940/41, which were £100 for all taxpayers plus £70 
for a wife, the dependents’ allowance not having 


sat The maximum post-war credit for any year 
is ; 


12. UNITED STATES OF AMERICA 


The history of income tax in the United States com- 
mences at the time of the Civil War. In 1861, a tax of 
3 per cent on all incomes in excess of $800 per annum 
was imposed. By 1865, the tax was 5 per cent on all 


incomes over $600 up to $5,000, and 10 per cent on any 
income in excess of $5,000. This Tax was discontinued 
in 1872, because it was felt that the revenue derived 
therefrom was not required at that time. 


There were certain constitutional difficulties encoun- 
tered, however, when attempts were made to impose 
income taxes again in 1894. Such a tax, in order to 
be a valid one, by law, had to be apportioned among 
the various States according to population. Income 
taxes could not be thus dealt with, and the attempts 
were dropped. 


In 1909, further revenues were required, and again 
a tax on income was tried, this time under the heading 
of an “Excise” tax. In 1913, however, an amendment 
to the constitution was passed, making possible a tax 
on income without the feature of apportionment amongst 
the States. This was known as the Sixteenth Amend- 
ment, and read as follows: 


“The Congress shall have the power to lay and 
collect taxes on incomes from whatever source derived 
without apportionment among the several States, and 
without regard to census or enumeration.” 


A law taxing all incomes was passed on October 3, 
1913. Since that time there have been many income tax 
Acts passed, but there has been no lapse between them 
and the taxation of income has become a permanent 
factor in the life of the United States. 

As in Canada, the rates of taxation increased sharply 
in the years of the present war, so that in 1944, per- 
sonal incomes were taxed at a normal rate of 3 per cent, 
with a surtax at graduated rates ranging from 20 per 
cent to 91 per cent. A deduction from income for 
normal tax purposes of $500 is allowed, plus, in the case 
of a joint return of husband and wife, the lower of either 
the husband’s or wife’s income or if both incomes are 
in excess of $500, $1,000 in all. 

For surtax purposes, an allowance of $500 for the 
taxpayer, $500 for his wife and $500 for each dependent 
is provided. 

An interesting feature of the United States Income 
Tax laws is the fact that certain capital gains are classed 
as income for tax purposes; e.g., certain profits realized 
on sale of securities or on sale of real estate are taxable 
as income. Conversely, certain losses from such trans- 
actions may be deducted from any other capital gains for 
tax purposes. 

Most of the States of the Union levy a tax on income 
in addition to the Federal Tax. New York State, for 
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instance, levies a tax on a graduated basis ranging from 
2 per cent to 7 per cent, capital gains being taxed at 
one-half of those rates. Exemptions of $1,000 for single 
persons, $2,500 for married persons and $400 for each 
dependent are allowed. Certain allowances have been 
made with respect to amounts of other taxes paid, such 
as the gasoline tax. 


13. AUSTRALIA 


The imposition of an income tax in Australia, as in 
Canada, was a direct outcome of the Great War 1914-18. 
“The enormous increases in Commonwealth expenditure 
arising out of the war caused the Government to consider 
new sources of taxation, and in 1915 it was decided to 
impose a Commonwealth Income Tax.’ 

A distinguishable feature of Australian income tax 
is the progressive scale of rates. Two scales of rates 
were originally enacted, one for income from “Personal 
Exertion” and the other for income derived from 
“Property”. The rates in each case increased with each 
increase in income of £1, an average rate for the whole 
income being struck by means of a rather complicated 
formula. This method of progressive tax rates has 
remained in force to the present day. 

In 1916, rates were increased by 25 per cent; in 1918 
a further addition of 30 per cent was made and in 1920 
there was another increase of 5 per cent. In 1922, how- 
ever, and again in 1924 rates were reduced. 

The several States in Australia also imposed a tax 
on income, in addition to the Commonwealth. In 1942, 
however, a system of uniform federal taxation was 
adopted. “This motion is part of the Government’s 
plan for the introduction of a system of uniform income 
tax to produce substantially the same amount of revenue 
as is received at present from the combined Common- 
wealth and State income taxes.’’? 

The rates of tax have been increased since that time, 
but as mentioned previously, the graduated basis of rates 
is still in force. 

Owing to the rather complicated method of calculat- 
ing the tax, it is not practicable to reproduce here the 
rates presently in force, other than to say that the 
effective rate on an income of £400 (Australian) is 
24-5 per cent; on £12,500, 83-7 per cent, these rates being 
applicable to “single” persons with all “earned” income. 


1 Stephen Mills, “‘Taxation in Australia’ (1925) p. 287. 
2 Hon. J. B. Chifley, 15th May, 1942, in the House of Representatives. 
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TABLE 8 
DOMINION PERSONAL INCOME TAX COLLECTIONS! 
IN SELECTED YEARS 


1933 1937 1939 1941 1943 


(March 31, (March 31, (March 31, (March 31, (March 31, 


1934) 1938) 1940) +1942) 1944) 
$ $ $ $ $ 
Prince Edward Island..................00eecreeeees 25, 505 44,445 120, 902 484, 427 1,158,627 
mereersen tin Meee een nN BDA ete ieg ss) oe 524,300 779,121 952,161} 8,885,366] 26,809,738 
Ripa Brunswick een. ci ec¥8s hae balances ee 471,420 515,899 722,597 5,834,656] 13,380,371 
OUST eee, ae ie one a 9,912,171 13,174,726] 15,726,434) 79,255,383] 211,479,375 
ot he RO ee eae ne eae 14,089,962}  20,925,347| 22,146,570! 147,027,102} 380,656,771 
NARA Se 7 ODE Ean ae nun nel 1,053,598 1,283,411 1,465,637} 13,007,907| 34,857,252 
acorn hanes tgant iii delete alae ia ha ee 263 , 253 289 , 678 340,577 4,428,429] 14,528,377 
mre ee ee. Oe, oo LA es clade 665,273 709, 160 995 , 549 9,891,949 32,162,251 
hE Wa TAS a Ee lt 1,758,846 2,619,357 2,903,996] 27,038,979] 95,188,351 
OEE ye eRe) a 19, 808 23 , 260 32,509 281 792 891, 392 


ECAC LOLI Ce eee ee erin ol Ri cic usta see, eee 399 ,579 80:435| ser esiew ye ee 4588" 4,890 


29,183,715 40 , 444 , 839 45,406,932; 296,138,543) 811,117,395 


1942 Deferred Tax—(All Provinces)..................|....--- BE eae NEY CPE ROLE, Sis ARONA othe ee oth ey ee Ee a 2,317,733 


Less Estimated Refundable Portion— 
PR REECE TIN CCG) MME rise ND ON ech. bot Beets WN Asien, aad | aaaienaba ea GERCIS! Sha trad He ual oo shall ore wea le Pw. s eow ata 115,000,000 
Personal Income Tax Revenue (per Sec. 3, Table 13, 
Comparative Statistics of Public Finance).......... 29,183,715 40 , 444 , 839 45,406,932) 296,138,543) 698,435,128 


1 Provincial Analysis per statistics prepared by the Dominion Bureau of Statistics and the Income Tax Division, Department of National Revenue. 
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TABLE 9 
PROVINCIAL PERSONAL INCOME TAX COLLECTIONS 
(Thousands of Dollars) 
—— P.EXT. Quebee | Ontario | Manitoba segue Alberta Boe 
wan Columbia 
1933 (March 31, 1934)— 
Personal Income Tax Revenue?................. Di see etl See ee 2,485 251 432 2,046 
1937 (March 31, 1938)— 
Personal Income Tax Revenue?................. D4 aeteeceence ree 6,012 2,776 3o8 660 2,002 
1939 (March 31, 1940)— 
Personal Income Tax Revenue?................. D7 |e aloe e 6,510 2,065 375 Bn 2,206 
1941 (March 31, 1942)— 
Personal Income Tax Revenue?................. 84 1,897 4,664 1,258 344 936 1,450! 
Dominion-Provincial Tax Suspension Agreement 
Payments. 3.27: sence eee ee 5 572 2,337 955} 132 105 937 
89 2,469 7,001 7} GANS 476 1,041 2,387 
1943 (March 31, 1944)— 
Personal Income Tax Revenue’................. 22 269 436 179 62 134i olk sae 
Dominion-Provincial Tax Suspension Agreement 
Paymentiee... ca aaade none mee 67 2,200 6,565} - 2,034 414 907 2,387 
89 2,469 7,001 2,213 476 1,041 2,387 
ed Ne Oe ee ee 
1 Estimate 


2 Per Sec. II, Table 9, Comparative Statistics of Public Finance. 
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TABLE 10 


RELATIVE IMPORTANCE OF PERSONAL INCOME TAX TO DOMINION REVENUES IN SELECTED YEARS 
(Thousands of Dollars) 


Personal Income Tax Revenue 


We Poh eM elie Ware tehvel(e) sis) wr'61 16) 8 tela Wh) le (eas) a. layiel¢)6) 3) 41,3 


Total Revenue from Taxes 


Percentage of Personal Income Tax to Total Tax Revenue......... 


Total Revenue Current Account 


Percentage of Personal Income Tax to Total Revenue Current 
Account 


1 Excluding estimated refundable portion. 


1933 1937 1939 1943 
29, 183 40 445 45,407 698 , 435! 
272,172 449,140 468 , 225 | 2,436 , 812! 
10:72% 900% 9:69% 28-66% 
278,181 460 , 544 480 ,027 2,522,414! 
10-49% 878% 9-46% 27-69% 
TABLE 11 


RELATIVE IMPORTANCE OF PERSONAL INCOME TAX TO PROVINCIAL REVENUES IN SELECTED YEARS 


(Tax Revenue in Thousands of Dollars) 


Baie ; : Sask- British 
— Edward Quebec Ontario | Manitoba Alberta - : 
atchewan Columbia 
Island 

2 1913—Personal Income Tax Revenue............. 13 -— _ = Ase vans 106 
—Percentage of Total Taxes................. 12-38% — — — ta wm 4.49% 
—Percentage of Total Revenue!.............. 2-42% — _ — a = 1-04% 

2 1925—-Personal Income Tax Revenue............. 69 — — 497 oe a 758 
—Percentage of Total Taxes................. 26-44% — — 10-30% a use 7-85% 
—Percentage of Total Revenue!.............. 8-82% = a 5-18% — — 357% 

2 1932—Personal Income Tax Revenue............. 47 — _- My ests: 332 459 2,709 
—Percentage of Total Taxes................. 10-44% = — 20-16% 6-85% 8-88%| 23-75% 
—Percentage of Total Revenuel.............. 3:96% = a 10-73% 2-76% 38-55% 13-11% 

2 1936—Personal Income Tax Revenue............. 35 ——< 4,918 2,737 299 538 1,959 
—Percentage of Total Taxes................. 5-60% — 9-49%| 34-68% 525% 7-28% 13-32% 
—Percentage of Total Revenuel.............. 2-338% se 5-66%| 19-52% 3-15% 6-86% 


2-13% 


1 Including subsidies but not subventions and grants-in-aid. 


2 Per Financial Statistics of the Royal Commission on Dominion-Provincial Relations. 
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TABLE 12 
RELATIVE IMPORTANCE OF PERSONAL INCOME TAX TO PROVINCIAL REVENUES 
Fiscan YEARS ENDED NEAREST TO DECEMBER 31, 1940? 
(Thousands of Dollars) 
P.E.I NS N.B Que Ont.. Man Sask Alta B.C 
All 
| |__| —__-|—-]——_ Provinces 
Dec. 31, | Nov. 30,| Oct. 31, | June 30, | Mar. 31,} Apr. 30,} Apr. 30, Mar. 31,| Mar. 31 
A t ld f fis ] te Se ’ ’ ’ , ) ’ ’ ’ 
eamacd weirs ther ae 1940 | 1940 | 1940 | 1941" | 1941 | 1941 | 1941 | 1941 | 1941 
Totalslax Revenuesee. -.. es oe ce > 723) 5,519) 3,927) 52,191) 70,333] 9,280] 10,626) 9,076) 20,981 182,656 
Personal Income Tax................ 89 1 22} 2,469) 7,001 2,213 476, 1,041) 2,387 15,699 
Percentage of Personal Income Tax to 
Total Tax Revenue............. %| 12-31 -018 -56 4°78 9-95| 23-86 4°48| 11-47) 11-88 8-59 
Total Revenue, Current Account...... 1,683} 12,778 9,984) 82,259] 103,957) 17,346) 21,265} 20,875) 36,718 306 , 865 
Personal Income Tax................ 89 1 22 2,469 7,001 2,213 476 1,041 2,387 15,699 
Percentage of Personal Income Tax to 
Total Revenue, Current Account.% 5-29 -008: -22 3-00 6-73| 12-76 2-26 4°99 6-60 6-11 
1 For a composite twelve months period comprising: 
The nine months fiscal period ended March 31, 1941. 
The three months period ended June 30, 1941. 
2 Per Snecial Report, March 24, 1942, re Dominion-Provincial Tax Agreements. 
TABLE 13 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES! 
TAXATION YEAR 1942 
(A) Att CANADA 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Income Class 
No. % of Total ($000) % of Total ($000) % of Total 
Below $1000 0a oo birncuah cea diese tes oe neetenen 399,713 18-4 327 , 908 7:8 16,335 4-2 
$1,000 40. 2000 Ge aici be cw stds Saeki 1,148,023 52-8 1,723 ,643 41-1 94,728 24-2 
DOGG: Way esis aia 345 oo eae ne eee aster eke 432,815 19-9 1,022,115 24-4 79,202 20-3 
B:000'fa) 4) 000 ais. cata s tener cen ny es 94,311 4-3 320 , 123 7-6 34,631 8-9 
£000 to +3 000: era ecco oes tices cia ve ee aie Sh Ps 1-7 158,441 3-8 20 , 528 5-2 
BOG 40. 10) 000: 235s aioe as eee amie eens 45,553 2-1 303 , 460 7:3 51,392 13-1 
10° O00 G07 S15 000 sae. caer oe eee 9,142 0-5 109, 792 2-6 24,318 6-3 
15,000 to SO DOU se) 6. of ce hal lec es 4,792 0-2 90, 298 2-2 23 , 721 6-0 
BR DOD bo TY, DOO nk aids toes one gas 2,063 |} 68 , 972 1-6 21,755 5:5 
50000 t6100),, 000 fers cams e. ccc eee 509 0-1 33,075 0:8 12,193 3-2 
Over:100: 000 arte sel scoters cer cea Oe a eR cee 168 31 , 834 0-8 12,078 3-1 
LOTTA Liste tele acc cer ea ae 2,172,812 100-0 4,189,661 100-0 390 , 881 100-0 


ne EEUU aE Sdn US 


1From statistics provided by Taxation Division, Department of National Revenue. 
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TABLE 14 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES}! 
TaxaTION YEAR 1942 
(B) Prince Epwarp IsLanp 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Income Class ——_——— | jy 
No. % of Total ($000) % of Total ($000) % of Total 
SEINE S TON age cua ae AN ES ae tle Gath Felsiiw A 652 18-8 531 7-8 23 4-2 
10 OO Lg ous atessg Ae ate aes rikeeis tively < 1,709 49-4 2,533 37-5 109 19-8 
UO £0. 8S, OO 8.5/5. hay SU oe pub alle Aiba 675 19-5 1,626 24-0 112 20-4 
ROU EO £4 OOO 5524). 6.5/5 ebivabha ts 6 Fiske alia Bayo’ 194 5-6 660 9-8 66 12-0 
PME COUT DOO): och. jails bm <fiietaoas ry coy etee ae bch 82 2-6 366 5-4 42 7-7 
ILO AO OOD to elas to, Muatrab eel dee siehadh eset 123 3-6 809 11-9 136 24-8 
BURN 2. OOO, 21 2a Sis eats seis we aleiels tian 10 0-3 120 1-8 27 4-9 
cere  OOOL NM ike tea ceri Cy maw oe, 6 0-2 124 1-8 34 6-2 
EL AL ee ecm nine ods sh hanes ay eee 3,451 100-0 6,769 100-0 549 100-0 
' TABLE 15 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES! 
TaxaTION YEAR 1942 
(C) Nova Scotia 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Income Class oe 
No. % of Total ($000) % of Total ($000) % of Total 
PIO SLL OOO Gaon a Sava sericis Seislbls sd woe HO ey Wau ID 13,610 16-5 11,127 7-4 569 4-7 
SPO ewes O00 Reali est te ia ee 46 ,420 56-4 69,798 46-3 3,643 29-9 
Ze LO eas OOO Fao), = yn sacs Oy seni Pais + Msn ood 16,270 19-8 38 , 476 25-5 2,900 23-8 
NM AE OO te de cic nibs Viale ots ois alia wiv nana e's 3,250 4-0 10,976 7-3 1,167 9-6 
AP OUUIEO TEP) OO wala! 2 wibhaislateintia ys obiedie wh ghee es 1,000 1-2 4,423 2-9 582 4-8 
SEO Cas PLO LOUIS urls os eRe a etanle ae AU F's 1,330 1-6 8, 925 5-9 1,535 12-6 
PPO COLO ZOO yaad oe ds ne viee'y wan se ae ee et een 255 0-3 3,063 2-1 679 5-6 
BT DO ed OU as sia w bai WRF alars thal aipiel as Sim gtw sess 125 2,326 1-5 661 5-4 
PARK to SEDTOOOY leas yo baatnl. > aureus 27 0-2 903 0-6 253 2.0 
BO F000 £0 LOQTOO0S. cy cowed: Ses cieioe eee deeicane nas 5 324 0-2 122 1-0 
OPREILOO, OOO Redes date vaascacev i ewccsupedvanedeecs 3 420 0-3 85 0-6 
PUVA Lisnchg nocturne spas Ree DORIC e hs tes 82,295 100-0 150,761 100-0 12,196 100-0 


1See footnote, page 34. 


TABLE 16 


ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES}! 


TAXATION YEAR 1942 


(D) New Brunswick 


Number of Taxpayers Total Taxable Income Total Tax Payable 


Income Class 


No. % of Total ($000) % of Total ($000) % of Total 
Below: $1 00GEMG bab oc eh ae eens Hs rdle merece dens 7,091 17-6 5,803 7-4 273 4-0 
$12: 000 to 2 SOOO aerate 2 otis kote che oie cl diek avai rened ate a 20,799 51-8 31,235 40-0 1,484 21-7 
2 O00 far sS O00 Gee Va: tac sone seni ee atone Cae 8,427 21-0 20 ,027 25-7 1,459 21-4 
3 OO0O'TG! $45 O00 3x57 45.0 ec ue ee cine above mere icles: sper 2,080 5-2 7,054 9-0 733 10-7 
O00 Goria O00 Fee a1) a) aimee afte PRI os ce 700 1-8 3,096 4-0 400 5-9 
SS OUG!T0V1O: OOO SR ya alte (Gare coi ne ee hee: 835 2:1 5,466 7-0 907 13-3 
TQS000 So: T5000 uae eo ot 6 Serta cae meas eens oe 130 1,560 2-0 345 5-0 
152000 ta 25; 0006. Foe cw vies chelansicees CBr et ote 69 0-5 1, 282 1-7 341 5-0 
25,000 20:50 O00 se Fe Reoit ee tea ees SRR 31 1,036 1-3 349 5-1 
Overi00; O00 Sati cha usr beak teense oat calls 5 1,512 1-9 541 7-9 
LUST Ue ete wry ured, oc eeatea eG oe emus Biers 40, 167 100-0 78,071 100-0 6 , 832 100-0 

TABLE 17 

ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES} 
TaxaTION YEAR 1942 
(E) QuEBEC 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Income Class 

No. % of Total ($000) % of Total ($000) % of Total 
Belaw: $1,000 fee fen vc vs p aeicleathas 4 a keeiele ieee 103 ,380 18-7 84,857 7-8 4,113 3-8 
S1/ 000; tat 20Gb eed ae ee! 289 , 290 52-4 430,823 39-3 22,775 21-0 
2, 000:t6: S000 pith a cue eee ic ct eee eee 106 , 280 19-3 251,470 22-9 19,140 17-7 
SEOOOMO GE 44000 Aik 5b la.iac Sete ttercarei oe ee cee 24 , 560 4-5 83 , 494 7-6 8,958 8-3 
4:000-to) Gs000 6 o.G eet oie cue ees os 9,670 1-7 42,896 3-9 5,327 4-9 
BeO00 ta F110) 000. 8. ccced ja ce atten cena 5 ae les 13,140 2-4 87 , 946 8-0 14,800 13-7 
10-000: 05 1155 000 foo tisk Co eck 1 ee eee 2,860 0-5 34,351 3-1 7,619 7-0 
Te O00 IO R20, OOO aise nie oe Mero it ee ee 1,560 29 , 587 2-7 7,736 71 
95 (100 £04950 000 sedaies ak teeta ae ee 770 0-5 25,744 2-3 7,946 re} 
50000103100 2000 35sec chdiravenuetinae eis deere etc 185 11,986 1-1 4,390 4-1 
Pyeerd 00, O00 pains. i055 51h ne «co hee eee 78 14,426 1-3 5,568 5-1 
TET, ees cerns | ce va eer 551,773 100-0 1,097 ,580 100-0 108 , 372 100-0 


a a a SERRE SEE EEE eee ee 


1See footnote, 


page 34. 
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TABLE 18 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES! 
TAxaTION YEAR 1942 
(F) OnTARIO 
Number of Taxpayers Total Taxable Income Total Tax Payable 

Income Class a 

No. % of Total ($000) % of Total ($000) % of Total 
PAGED COU Me EUS y as cic Can bia dle diate cle cles 194,130 19-1 159 , 646 8-1 8,041 4-3 
UREN CE) iO ee ey ie Sie styvalee eels widiie WORM yates oes 530 , 790 52-2 797 , 996 40-6 45 ,025 24-1 
ARANIO CO: PAS OOUS. fice re datos eee Ma alate ela D pele ble's 201 , 120 19-8 474 ,652 24-2 36 , 462 19-5 
ROO UD 5 BE OUO We ents eM he ed PRN Coo 42,770 4-2 145,181 7-4 15 ,632 8-4 
ROO COMO OOO tRneinc nrc icte MNP natn tec aN ke, 16,980 1-7 75,319 3°83 9,879 5-3 
DROOO TO mL OF OOO siarets te aici hae eselecsletete laces as 22 ,030 2-2 146 ,659 7:5 24 ,995 13-4 
TV CAORES Dee ee A 4,490 0-4 53,929 2-8 12,002 6-4 
RO PUOO GO 9ec0 O00 csc, cet Heke sc leeaisiees bab ab'es 2,375 44,733 2-3 11,819 6-3 
BP 0200 FUOU Fats Sie ese OIE Sites -c ek d Teele es wa oa 1,020 0-4 34,103 Leg 11,002 5-9 
DOROOO COP LOOKOOO fea, sane ten rte eos cst Slee 270 17,492 0-9 6,492 3-4 
CIT BE MIOU: OOUiesitts ater sao bik OEE ashen e's lek Gee « 80 14,796 0:7 5,600 3-0 
TOT ATM eS ee yl 1,016,055 100-0 1,964 , 506 | 100-0 186,949 100-0 

i . 
TABLE 19 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES! 
TaxXaTION YEAR 1942 
(G) ManiroBa 
Number of Taxpayers Total Taxable Income Total Tax Payable 

Income Class SS 

No. % of Total ($000) % of Total ($000) % of Total 
EST ORS 1 OOO MIP R ae gies Asis fie stdin aidle gc «ihe wots ates 19,380 17-9 15,763 7-8 765 4.5 
UT ARRD CO te tre OOG He aie Ses sists Ot Mirieig ble pia’e sete Whee dials 58,340 54-0 88 , 023 43-3 4,337 25-5 
PP OOO COMMS COU LE ea is atels Seles @nieitis dts olatens ols: < 20 , 740 19-2 ' 48,644 23-9 3,631 21-4 
PEO COE AVOUPRBG I 5 ceta Seka vataleld saawiatcne's s 4,870 4-5 16,496 8-1 Lovey 10-3 
POO) CGMS OOU seat: Chawiyes WS NG <i lease ee Ns oii ers 1,760 1-6 7,805 3-8 1,007 5-9 
DOO LCE LO OOU Mie ngs Orel aca ek Aatebie sles 2,220 2-1 14,788 7-3 2,430 14-3 
POMC TOME POOO erga eo Avis ee ce x ay ous Gree ene ed 415 4,980 2-5 1,090 6-4 
BRM) GeO UUs heer etn Sas on sels,b woth lalatad we 200 0-7 3,716 1-8 945 5-6 
MM OME O00 a tee os tec nase rs seb e siete nae ale 70 2,340 1-1 744 4-4 
REO COOMA cc. DO 12 815 0-4 285 1-7 
EO DAL AN eae dee Sea kd water tiars 108 ,007 100-0 203 , 370 100-0 16,985 100-0 


1See footnote, page 34. 


TABLE 20 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES! 
TaxaTION YEAR 1942 
(H) SasKaTCHEWAN 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Income Class | hd 
No. % of Total ($000) % of Total ($000) % of Total 
Below $1000 sage kare ice a cokek 2 ati ak ate e aaa che 9,960 18-8 8,084 8-4 386 5-5 
SLL OOU to: 2 OO os. as te tas gelteuns tdid en pela eine se 28 , 160 53-1 42,142 44-0 1,979 28-0 
2.000: 10-2 3000s trea s oe eda Aci sicind: eer ieden etre UU 10,130 19-1 24,146 25-2 1,795 25-4 
BE OU EO, OE Eb co voc x tec rane chs ats ae Ce ees 2,910 5-5 9,816 10-3 1,034 14-6 
SOOO | 0 OOO nae iin cat ge thy alcrk Screed ta Siok 880 1-6 3,898 4-1 500 7-1 
DUO S000 OU ae: len cakes a ksh Ak Gna hat 850 1-6 5,598 5-8 913 12-9 
TOO $6015 OO a cits a circ id 5 ok iauiny GRP AE 101 |) 1,213 1-3 264 3-7 
LSLO08 Fo Za S 000 5 acs as susan eesery pasted ks ital guane ft 36 0-3 659 0-7 161 2-3 
OO TODO UUs ae hee ba ete Re Abie Ais mbes tae ce 5 167 0-2 40 0-5 
A 6  iy', 8 PGRN Pri Smet ert hat A meg 53 ,032 100-0 95 , 723 100-0 7,072 100-0 
TABLE 21 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES! 
TAXATION YEAR 1942 
(J) ALBERTA 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Income Class —_— OO :_ | Cd 
No. % of Total ($000) % of Total ($000) % of Total 
Underigl OOO casa nat sehike feces ees Ae 17 ,020 19-1 13,892 8-5 694 5-2 
$1000 toegc O00 Sb ecu aia oh cdee nn hwy wee 47,075 52-9 70 , 928 43-4 3,766 28-1 
OCR OO 52 oo. wad ty cilia aay oe ee 17,484 19-6 41,189 25-2 3,198 23-9 
MME Oo RAO ett ee hg is ROAR ed 3,893 4-4 13,215 8-1 1,439 10-7 
A OOO LOAD 000 Hic, heat aoaee tie ee ee ne 1,414 1-6 6,272 3-9 807 6-0 
B00 400710 WOON bei vice cue We dk ra tguee eee 1,656 1-9 10,879 6-7 Lrg 13-2 
LO S000 Ti) 1B O0U ce. vais. Madbeiciae dies ae eaeoas 276 3,315 2-0 696 5-2 
EB OOO tot 20 [000 0. \ iis Sate te See cis 2s ne 116 0-5 2,185 1:3 558 4-2 
Be OOO EG ON) OOO 8s bs « ahs de Merete hak 5 la oede 38 1,270 0-8 427 3-1 
BO, C000 100 000 aah ss 9c utinale cere tc ee ee Le 3 194 0-1 54 0-4 
"TOP AL A cits eos ket adie bata are 88 ,975 100-0 163 ,339 100-0 13,412 100-0 


1See footnote, page 34. 
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TABLE 22 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES! 
Taxation YeEaR 1942 
(K) British CoLUMBIA 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Income Class 
No % of Total ($000) % of Total ($000) % of Total 
REIT) @ LP OMM) eta als ahha eon Bl hina eos ioe Sse ole ye 34,350 15-1 28,091 6-6 1,465 3-8 
OA oat we OQ) seri he Wi With dye Sela gd) Atalle ys bose & 124,940 54-8 189,395 44-4 11,533 30-3 
RRPEM EL OIMLO SONI co dine, Mogae ti vie Nore te kody hese sa 51,280 22-5 120 , 902 28-3 10,389 27-2 
RON CO TE AOU Sts ama eens nei elaieeite sale Od pias 9,650 4-2 32,773 7-7 3,793 9-9 
CMO ARN) EMME e ia neat Note ciea dl aie a. 3,200 1-4 14,204 3-3 1,961 5-1 
Be OO EO Ls OOF rahli wae in anes aie id pie dla wre! 9 oye ak 3,340 1-5 22 , 202 5-2 3 , 868 10-1 
SOMOOU SO ALE OOO BOG trinioe oe Se She he dade A dicts’ 600 7,201 1-7 1,583 4-1 
Bere BO ey, OS Aili e «sie ee eet wai wie quer ese e/a bye! 8 305 5,697 1-3 1,469 3-9 
TAN) £0 SOO} OOO ae aie AME ett bas pussies 2 ales 100 0:5 3,343 0-8 974 2-6 
BORO ZOLLOU OOS fot, airs al cine tre sabita ayy abies & aie, » 30, 1,944 0-5 731 1-9 
RIVER LOO OOO ori etre ache See AeeMd Miele Oy mash a aug ale 6 1,000 0-2 403 1-1 
PDL ALIGM LG: ia Braet ars & y's sip ec 227 ,801 100-0 426 , 752 100-0 38, 169 100-0 
TABLE 23 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY INCOME CLASSES! 
TAXATION YEAR 1942 
(L) YuKon 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Income Class rey 
No. % of Total ($000) % of Total ($000) % of Total 
EAE 1 Oe cee in ee gap pian We abfs aealb iw vols ans 140 11-1 114 4-1 5 1-5 
ECO De UO s hte aii’ inynse se aise Slows stn selec evans! 500 39-8 770 27-7 76 22-0 
RO tte OO A ee bce Ba arain vie nested ape ee stele oan 409 32-6 984 35-3 116 33-6 
PUB LIORU ROLE CAM a ete don sotenesls fais!) ve oha'e st oe gurls pat an 134 10-7 458 16-4 58 16-8 
MEPIS LN Metres sl doc bis a St ct vinaapliyn se < 4 37 2-9 161 5-8 24 7-0 
STOLE OUI RIE cto s s Salt oa wie piakealnas wmaaere'e s 36 2-9 303 10-7 66 19-1 
SES OA Later ciiche ine ema tae bien sl eaie 80 1,256 100-0 2,790 100-0 345 100-0 
TABLE 24 
ESTIMATED DISTRIBUTION OF ALL INDIVIDUAL TAXPAYERS BY PROVINCES! 
TAXATION YEAR 1942 
Number of Taxpayers Total Taxable Income Total Tax Payable 
Province 
No. % of Total ($000) % of Total ($000) % of Total 
Princesa ward sland ccuis ca a. cues tee ss bine s svale 3,451 0-2 6,769 0-2 549 0-1 
EN GVAUSCOUIA RT etic ela na aisles Git ots Mb layaeata sharks 82,295 3°8 150,761 3-6 12,196 3-1 
IGN EESEMITIS WACK Aula wie om's's furs sini’ MOUS hearse 40 , 167 1:8 78,071 1-9 6 , 832 1-8 
EUG DEC atin a lale's yen lereardis wine + alles! Mie aye to ages 551,773 25-4 1,097,580 26-2 108 ,372 27-7 
Uinterig wastes task e oe 1s pita azt eae aiantees ters 1,016,055 46-8 1,964, 506 46-9 186,949 47-8 
VENTA OI nial AGO no etord CLEerOR te hls DS TRO 108 ,007 5:0 203 , 370 4:8 16,985 4-4 
DAaKRECHEWAR. ¢ bck aciticjc nxt Mvie Oo se te aban s sie bas 53 ,032 2-4 95 ,723 2:3 7,072 1-8 
EA TENA ro EN nie serene ein tatss este: eee tS > oie eum n= 88,975 4-1 163 ,339 3-9 13,412 3-4 
PRL ClOLuMbIb ase ks tick ede Gata Settee aa 227 ,801 10-5 426 , 752 10-2 38,169 9-9 
BALIN ee eter a haan lay erator eos eat eh ol shes ote ional av. nto 1,256 2,790 345 
ET ALTe Nace oo Fiae eis bas oo Nee A a0 2,172,812 100-0 4,189,661 100-0 390 , 881 100-0 


1See footnote, page 34. 
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Rates applicable to Individuals—1945 


Normal Tax 


DOMINION PERSONAL INCOME TAX RATES 


“Married” persons with income in excess of $1,200—7 per cent 
“Single” persons with income in excess of $660 but not over $1,800—7 per cent 
“Single” persons with income in excess of $1,800 but not. over $3,000—8 per cent 
“Single” persons with income in excess of $3,000—9 per cent 
$28 deduction from tax allowed for each dependent (not including the one for which marital status 
is claimed). i 


Graduated Tax—(Exempuon $660.) 
30% on first $500 of taxable income or any part thereof; 


$ 150 on 


315 
685 
1,300 
1,975 
3,475 
6,225 
10,425 
16,925 
30,925 
45,925 
69,925 


or, 


a 


& 


$ 


500 and: 


1,000 


100,000 “ 
$150-deduction from tax allowed for ‘married’ status 
$ 80 deduction from tax allowed for dependents. 


Plus: Investment income surtax of 4 per cent on all investment income in excess of $1,500. 
“Refundable Portion” deductible: the lesser of either one-half of the tax 


33% 
37% 


85% 


66 


on income in excess of $ 
“ (a9 bc 


ce ifs 


500 bu 
1,000 “ 


t not over $ 1,000 
66 66 


2,000 
i 3,500 
"5,000 
[mt 8,000 
: 13,000 
6b 20,000 
“ 30,000 
“c 50,000 
i 70,000 
“100,000 


TABLE 26 


for “married” persons—10 per cent of net income (maximum $1,000) plus 1 per cent for each 
dependent. 
for “single” persons—8 per cent of net income (maximum $800) plus 1 per cent for each dependent. 


Note: Any tax paid by an individual under the provisions of The Excess Profits Tax Act, 1940, as 
amended, is deductible from income for calculating personal tax. 


PRINCE EDWARD ISLAND Ae 
— 1940 


Rates of Tax Applicable to All Persons} 


14% on total net taxable income if in excess of 
‘ “c “ &“ 


‘ 


Exemptions 


1 Includes bodies corporate. 


“Married” 


oc 


“Veteran” 


“Veteran” 
1 % on total net taxable income not in excess of $ 500 


- 500 


cooe retest Oo eoeeer eee ee 


evoceeeveeeves 


eoeereoeeeee 


ONAL INCOME TAX RATES 


but not over $ 1,000 
‘ ics 


3,000 
4,000 
5,000 
6,000 
8,000 
10,000 
12,000 
15,000 
20,000 


TABLE 27 
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TABLE 28 TABLE 29 
QUEBEC PERSONAL INCOME TAX RATES MONTREAL PERSONAL INCOME TAX RATES 
— 1940 — — 1940 — 
Rates of tax applicable to all individuals. Table of rates of Municipal Income Tax, based on 


the Federal Income Tax for the year 1940 (not in- 
Percentage of cluding the National Defence Taz). 


Net Income reported on Dominion Tax 
Form T. 1 Dominion 1940— Payable Thereon On Federal Income Tax for 
; the year 1940 
Up to but not exceeding $ 4,000 4:0% 
Over $ 4,000 but not exceeding 6,000 4°5% Up to, but not exceeding........ $ 2600.0 3% 
“ “ce “ “c . 
- ie iS Her hs Lig Jere $ 20.01 “ “ oa Me Se 2d sate 350.00 34% 
8,000 12,000 6:0% “ “ “ 
* teed sf he S00. OLA ar Mey dd as See ches anna 400.00 34% 
12,000 16,000 65% OG “ 
coca ‘ £00. OLE aa heals os 500.00 32% 
16,000 18,000 7:0% “ “ “ 
, er ‘ BOO GUN se) fa Suey, 600.00 4 % 
18,000 25,000 7°5% “ “ “ 
n So he 3 COOOL ee a ai use cele 700.00 44% 
25,000 30,000 8:-5% At se iy 
i 1 AR i FOO Olan. Ma ie -dse's cea 800.00 43% 
30,000 35,000 9-0% “ ‘“ “ 
pia i" S00. CLM CU \ peng china, 900.00 43% 
y 35,000 50,000 10-0% bet a “ 
Lana i 000 OLs |) UR Pah 1,000.00 5% 
“ 50,000 60,000 10°5% ING “ 
foe! 4 LOO, OR Wes ME bi dcc aks 1,100.00 54% 
“ 60,000 80,000 ll . 0% “ 66 “ 
he i 1,100, Glomeet uni) Vee vat 1,200.00 54% 
“ 80,000 95,000 11°5% “ “ ‘“ 
Sains ide 1200.01 dain) | MABeN cs ces ith 1,300.00 53% 
, 1300.01 “ “ Hl Ree 1,400.00 6 % 
1400.01 “ “ Od od hele ers 1,500.00 64% 
1,500.01 eee CM fe voueee aLOs ge 1,850.00 64% 
1850; Olt eon: Ly Me EL 2,550 .00 63% 
2,500.0 Laine SOTNPTY. Belane’s okatehe 3,320.00 7 % 
3,020.01 SOIR I doar atacs RNG 3,700.00 14% 
3,000 OL Meas SEMIS (Lis terials vette 4,100.00 74% 
4100:01) ai Salih chia erence 4,500 .00 4% 
4500.01 “ “ HMMM gla steie Late ae 4,900 .00 8 % 
4,900.01 “ “ Wie Isis ates 5,300.00 841% 
5,300. 011035 SMa iets hreteere 5,700.00 84% 
0)200- O01 mae SSEAPR, Wteee ww cuetete 6,100.00 84% 
6,100,017 ROME sis to eles 6,400.00 9% 
6,400.01 “ “ LN by A A 6,800.00 94% 
6,800.01 “ “ LINE: Une ace¥ers eieis 7,200.00 94% 
7,200 OL ee: ce ie atelsisie sta 7,600.00 93% 
7,600.01 “ “ SOOM (beeces ie 8000.00 10 % 
8000.01 “ “ Oe Li Reka Bier 8,800.00 104% 
8800.01 “ “ SOM cxccto eras 9,600.00 104% 
9600.01 “ “ + gil Beep tneys 10,000.00 103% 
10,000.01 “ “ et Aaa Ae 11,000.00 11% 
11,000.01 “ “ EUR Ms re aerate 12,000.00 114% 
12,000.01 “ “ SIP ett Weer 13,500.00 114% 
13/500 01S SERTI o a aiscs s,s 01s 15,000.00 113% 
15,000.01 “ “ SpA ‘earl tar Oo 17,000.00 12% 
17,000: 01s soe UER cheval S caeic 19,000.00 124% 
19000.01 “ “ Sy AS 24,000.00 124% 
24,000.01 “ “ OES EE te 26,500.00 123% 
26,500,015 5 S i leit Bae a 29,000.00 13 % 
29,000.01 “ “ SOIR, xg svete 31,500.00 134% 
31'500 20 lok Stak ec eiiacrehis 36,700.00 134% 
36,700.01 Rei) 2 MMR aleereiete 40,000.00 133% 


40,000.01 and over nee 14 % 
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ONTARIO PERSONAL INCOME TAX RATES 


Rates of Tax Applicable to All Individuals 


BXemptions,...ce oe: 


Tax 


—1940— 


“single” 


“marned” 


14% on first $1,000 of taxable income or any part thereof 
1,000 bu 


15 on $ 1,000 and 2 % 
: 20000 25% 
60 * 3,000 “ 3% 
Sa 4,000 “ 33% 

La 5,000 99 qd. Ys 
165 “ 6,000 “ 443% 
210 “ 7000 Sis Ol de 
ZOO 8,000 “ 54% 
oho, 9,000 "165% 
375 “ 10,000 “ 64% 
44000" 9) TI000 Sees eae ge 
DLO? 20 112,000 ees Fe 
585." 13,000 ~ 

665 * 14,000 ‘ 

700. 415,000 55 

840 “ 16,000°“ 94% 
DSOs kam y che. WOO mae 
1,035 “ 18,000 ‘ 


1,140 “ 19,000 “ 11 % 
1,250 “ 20000 “ 114% 
1825 “ 25000 “ 12 % 
2,425 “ 30,000 “ 123% 
3,050 “ 35000 “ 13 % 
3,700 “ 40,000 “ 134% 
4375 “ 45000 “ 14% 
5,075 “ 50,000 “ 144% 
5,800 “ 55,000 “ 15 % 
6,550 “ 60,000 “ 154% 
7,325 “ 65,000 “ 16 % 
8,125 “ 70,000 “ 164% 
8,950 “ 75,000 “ 17 % 
9,800 “ 80,000 “ 174% 
10,675 “ 85,000 “ 18 % 
11,575 “ 90,000 “ 184% 
12,500 “ 95,000 “ 19% 
13,450 “ 100,000 “ 194% 
15,400 “ 110,000 “ 20 % 
17,400 “ 120,000 “ 204% 
19,450 “ 130000 “ 21% 
21,550 “ 140,000 “ 214% 
23,700 “ 150,000 “ 22 % 
29,200 “ 175,000 “ 224% 


200,000 “ 23 % 
225,000 “ 234% 


46,450 “ 250,000 “ 24 % 
52.450 “ 275,000 “ 244% 
58,575 “ 300,000 “ 25 % 
64,825 “ 325,000 “ 254% 
71,200 “ 350,000 “ 26 % 
77,700 “ 375,000 “ 264% 
84,325 “ 400,000 “ 27 % 
97,825 450,000 “ 274% 


111,575 “ 500,000 “ 28 % 


on in 
73 


come in excess 


6“ 


4 
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of $ 


(a3 


t not over $ 2,000 


3,000 


TABLE 30 


MANITOBA PERSONAL INCOME TAX RATES 


—1940— 


Rates of Tax Applicable to Persons other than Corporations and Joint Stock Compames. 


Tax 


$ 40 on $ 


70 
110 
160 


205,160 


‘ 


Persons with “married” status (Exemption $1,500) 


2% on first $2,000 taxable income or any part thereof. 
2,000 and 


3,000 


100,000 
110,000 
120,000 
130,000 
140,000 
150,000 
175,000 
200,000 
250,000 
300,000 
350,000 
400,000 
450,000 
500,000 


42% 
43% 
44% 
45% 
46% 
47% 
48% 
49% 
50% 


on inco 


4c 


6c 


me in excess 
(79 oc 


of $ 


2,000 but not over $ 3,000 
3000-7 Sieg | 4,000 
4,000 “ 7 “ 5,000 
5,000 ce a3 6c 6,000 
6,000 “c “ 6“ 7,000 
E000 anit te 8,000 
8,000 6“ “ «“ 9,000 
D000) Sagara of! 10,000 
10,000) Ses 11,000 
11,000 «“ 7 ‘“ 12,000 
12,000 ity 13,000 
18,000 Sows 6 14,000 
14.000 aay 15,000 
15.000 fi seem oo 16,000 
26,000 site: | 9° 17,000 
17.0000) aera 18,000 
T8000) ipa! 19,000 
LO.OO) Sveum | 20,000 
20.000 Aivae 25,000 
2000 iveiie 30,000 
RAH), etl cade 35,000 
SuOUU) saivun, 40,000 
AU OO): gulwatm i 45,000 
4 OOU Need t ele on, 50,000 
OU000 ag vei ts 55,000 
Do DOU) -sumtace! 60,000 
BU.000 |) Guvige oC 65,000 
Ga,000 > iawn) 70,000 
RU000 | Sethe 75,000 
ds OOO © Goa tye 80,000 
$0,000 “Aaya 85,000 
SHOU0 eames: 90.000 
90,000 “ ““ 6 95,000 
95,000 eRal ae) 4 ¥100,000 
100,000 “ “ “ 110,000 
P10 OOO alee ae ee L20 000 
120,000 ‘shiicas * i 220,000 
130,000) fan ee ie 40.000 
140,000 “ “ “ 150,000 
150,000 ogame. V8 75:000 
170,000) Wain, 200,000 
200,000 “Fiailees © g200,000 
250,000 tang 9). 700,000 
300,000 “ “ “ 350,000 
300,000 fue “> 400,000 
400,000 “ “ “ 450,000 
450,000) Sa) fo), 00,000 
500,000. 


Plus 5% of the amount of the tax payable if income is $5,000 or over. 


Note: 1% Special Tax not included above. 
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TABLE 31 


$ 


MANITOBA PERSONAL INCOME TAX RATES—Con. 
Persons with “single” status (Exemption $7650.) 


Tax 3% on first $2,000 taxable income or any part thereof. 
60 on $ 2,000 and 4% on income in excess of $ 2,000 but not over $ 3,000 
100 “e 3,000 “cs 5% iT 6c “cc “cc «6 3,000 “c “cc 6c 4,000 


210,160 “ 500,000 “ 51% “ * ry “500,000 
Plus 5 per cent of the amount of the tax payable if income is over $5,000 or over. 


Note: One per cent Special Tax not included above. 


TABLE 31 


SASKATCHEWAN PERSONAL INCOME TAX RATES 


— 1940 — 
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TABLE 32 


Rates of Income Taz Applicatle to Persons other than Corporations and Joint Stock Companies 


Tax On the first $500 of taxable income or part thereof 2% 
500 b 


Exemptions 


$ 10 on $ 


70 


25,010 


Plus 5% of the tax as above in respect of incomes in excess of $5,000. 


Cf 


a“ 


500 an 
2,500 “ 
3,500 6“ 
4,500 “ 
5,500 “ 
6,500 “ 
7,500 “ 
8,500 “ 
9,500 “ 

10,500 “ 
11,500 “ 
12,500 “ 
13,500 “ 
14,500 “ 
15,500 “ 
16,500 “ 
17,500 “ 
18,500 “ 
20,000 ¢ 
25,000 ifs 
30,000 “ 
35,000 “ 
40,000 “ 
45,000 “ 
50,000 “ 
55,000“ 
60,000 (i3 
65,000 “ 
70,000 “ 
75,000 
80,000 6c 
85,000 “ 
90,000 “ 
95,000 “ 
100,000 “ 


18% 
19% 
20% 
21% 
22% 
23% 
24% 
25% 
26% 
27% 
28% 
29% 
30% 
31% 
32% 
33% 
34% 
35% 
36% 
37% 


SO ee en rrr era 


on income i 

ics $6 ‘ 

bb 6c bb 
bc é¢ is 
66 46 ifs 
&6 6“ 3 
it (fs (T§ 
sé ée «é 
bc {6 a9 
(T§ be if? 
ifs 6 it9 
ie ‘6 if 4 
(fs «¢ 66 
é¢ e oe 
ce ce 6 
(79 te a 
ce 6 if 
(a9 ¢ (a3 
“ a (Ts 
ie9 ce “é 
if 9 «¢ a3 
tb 6 cs 
its 66 oe 
6c 6 &é 
&é ée ae 
bh iT és 
be f3 (74 
bb bc (a9 
b6 (a9 ce 
oe “ cc 
(g§ 73 ce 
«l bc (73 
a4 a3 (i$ 
if¢ (75 ‘“c 
te a3 “c 


“married” 


n excess of $ 
‘ be if 


“ 


beware eeenene 


12,500 
13,500 
14,500 
15,500 
16,500 
17,500 
18,500 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
55,000 
60,000 
65,000 
70,000 
75,000 
80,000 
85,000 
90,000 
95,000 
100,000 


ut not over $ 
éé if3 4s 


2,500 
3,500 
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ALBERTA PERSONAL INCOME TAX RATES 


—1940— 


TABLE 33 


Rates of Income Tax Applicable to Persons other than Corporations and Joint Stock Companies 


$ 


Tax 
20 


Tax On the first $1,000 of Taxable Income, or any part thereof, 3% 
1,000 bu 
000 


30 


On the first $1,000 of taxable income or any part thereof, 2 per cent 
1,000 bu 


on $ 
‘ 


‘ 


on $ 
‘ 


‘ 


Persons with “Married” Status—(Exemption $1,500) 


1,000 an 


“cc 


27% 
28% 
30% 


on inc 


4“ 


‘ 


ome in excess of $ 
‘ “ 4c “ 


‘ 


‘ 


Persons with “Single” Status—(Exemption $750) 


1,000 an 


2,000 


“cc 


4% on income in excess 
“c “ ac 6c 


of $ 


66 


t not over $ 
“cc bc 


t not over $ 
(3 (zs 


2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
11,000 
12,000 
13,000 
14,000 
15,000 


BRITISH COLUMBIA PERSONAL INCOME TAX RATES 


— 1940 — 


Rates of “Graduated Tax’ for all Persons 


Tax 


Exemptions 


1% on first $1,000 income or any part thereof. 


$ 10 on first $1,000 and 


on $ 2,000 and 


2% on income in excess of $ 1,000 but not over $ 
3% on income in excess of $ 2,000 but not over $ 
vient 3,000 

5% 66 oe oe “ “ 4,000 

6% té oe “e 66 é¢ 5,000 

7% bc ce “ce 4c be 6,000 

8% « “e “é “ 6c 7,000 

9% sc “ec c ae “ 8,000 

10% zs “ce ic «e cc 9,000 

11% é¢ (Ts ifs é dé 10,000 

12% « él dé bc (Ts 11,000 

13% ¢ 6c is 6c 4c 12,000 

14% igs 6 66 v3 6c 13,000 

15% 6c ifs ia ia bc 14,000 
16% a“ “ce 6 ifs “é 15,000 

17% «6 (fs if (fs its 16,000 

18% 66 T 6c Ts “c 17,000 

19% éh e ifs ‘c (T% 000 


Rates of “Surtax” on Incomes of Individuals (1940) 


Tax 


$ 25 on first $7,500 and 1% on any part thereof in excess of $5,000 and 
75 on $ 10,000 and 


150 


(The first $5,000 of income is not subject to surtax.) 


12, ,000 


6c 


27% 


2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 

11,000 

12,000 

13,000 

14,000 

15,000 

16,000 

17,000 

18,000 

19,000 


on income in excess of $ 7,500 but not over $ 10,000 
3% on income in excess of $ 10, 000 but not over $ 12,500 


is3 


<3 “c a iT3 “é 


12,500 
15 ‘000 


15 000 
17,500 
20,000 
22,500 
25,000 
27,0500 
30,000 
32,500 
35,000 
37,500 
40,000 
42,500 
45,000 
47,500 
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TABLE 34 


18, 
where net income exceeds 19,000, 10% on the total net income. 
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